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CEO BULLETIN RS

To: Board of Directors
From: Norma J. Camacho, CEO

Chief Executive Officer Bulletin
Week of September 28 — October 4, 2018

Board Executive Limitation Policy EL-7:
The Board Appointed Officers shall inform and support the Board in its work. Further, a BAO shall 1)
inform the Board of relevant trends, anticipated adverse media coverage, or material external and
internal changes, particularly changes in the assumptions upon which any Board policy has
previously been established and 2) report in a timely manner an actual or anticipated
noncompliance with any policy of the Board.
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2 Notice of Opportunity to Comment on the Offsite Mitigation Plan for the Upper
Berryessa Creek Flood Risk Management Project

Proactive Repair of the South Bay Aqueduct Update
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Cinnabar Hills Golf Club Water Conservation Update
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Governor Brown Vetos Expedited Permitting Bill (SB 1301- Beall)

California Resilience Challenge Steering Committee Representation

On September 11, 2018, the board approved a $200,000 sponsorship of the California Resilience
Challenge (Challenge), the business-led effort to fund community-based climate adaptation and
resilience projects throughout the state. As part of this sponsorship, the district becomes a voting
member on the Challenge’s Steering Committee (Committee), which will review the grant proposals
in 2019 and award the funding. The Committee will meet regularly, both in person and over the
phone.

The district was advised that the makeup of the Committee would be executives from contributing
organizations, including Jeff Kightlinger, CEO of the Metropolitan Water District. After learning this
makeup, the district advised Chair Santos that the Committee would be comprised of executive staff
and not elected officials, and he determined that CEO Norma Camacho should represent the district.
Thus, no board action will be required for Committee representation.

For further information, please contact Rachael Gibson at (408) 630-2884.
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Week of Sept. 28 — Oct. 4, 2018

Notice of Opportunity to Comment on the Offsite Mitigation Plan for the Upper Berryessa
Creek Flood Risk Management Project

On April 12, 2017, the San Francisco Bay Regional Water Quality Control Board (Water Board)
adopted waste discharge requirements and water quality certification (i.e., a permit) authorizing
construction of the Upper Berryessa Creek Flood Risk Management Project (Project) in the cities of
Milpitas and San Jose, Santa Clara County (Order). The Order requires the district to provide both
on- and offsite mitigation for unavoidable impacts resulting from the Project. In compliance with the
Order, the district submitted a proposal to use the Almaden Lake Project as offsite mitigation for
Project impacts. The Water Board's Executive Officer is considering acceptance of the Almaden
Lake Project. Accordingly, we are posting the offsite mitigation proposal, along with Water Board
staff's recommendation, for public review and comment.

The Water Board Executive Officer will consider all public comments prior to making a decision on
whether to accept the proposal. Anyone wishing to file written comments on or objections to the
offsite mitigation proposal for the Project, or other aspects of this matter, must do so no later than
this deadline so that such comments may be considered by the Executive Officer. The files for the
Almaden Lake Project are available at the Upper Berryessa Creek project website or by
contacting Susan Glendening.

Project website:
https://www.waterboards.ca.gov/sanfranciscobay/water issues/hot topics/Berryessal.html

Email and Phone: Susan.Glendening@waterboards.ca.gov, (510) 622-2462
Address: San Francisco Regional Water Board

Attn: Susan Glendening

1515 Clay Street, Suite 1400

Oakland, CA 94612

A link to the Project files will also be posted at the Water Board’'s general public noticing website at
https://www.waterboards.ca.gov/sanfranciscobay/public_notices/.

The deadline to submit comments is 5:00 PM October 29, 2018.

For further information, please contact Ngoc Nguyen at (408) 630-2632.

Proactive Repair of the South Bay Aqueduct Update

The South Bay Aqueduct (SBA) deliveries to the Penitencia Water Treatment Plant (PWTP) were
temporary suspended the week of October 1, 2018, to allow the State Department of Water
Resources (DWR) to make proactive repairs to the SBA. In April 2018, DWR conducted a
Smartball inspection of almost 20 miles of SBA pipe leading up to the terminal tank located
adjacent to the PWTP. A “Smartball” is a sphere shaped sensor that is placed into the pipe and
travels with the flow of water recording any acoustic anomalies which can later be tied to an exact
location along the pipeline.

The inspection identified an anomaly adjacent to the PWTP, which indicated the potential of a
very small joint leak, although there was no sign of a leak at the ground surface. The district has
been working with DWR to facilitate a shutdown to allow DWR to drain and inspect the pipeline
and make any needed repairs before a more significant leak can develop. Central Valley Project
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Week of Sept. 28 — Oct. 4, 2018

water from San Luis Reservoir will be supplied to PWTP to keep the plant running while these
repairs are being made. There should be no impact to treated water deliveries and the SBA
should be back on-line by the end of the week.

For further information, please contact Kurt Arends at (408) 630-2284.

Cinnabar Hills Golf Club Water Conservation Update

The Cinnabar Hills Golf Club reported their continued efforts of water conservation and informed the
district of the following September 2018 water conversation information:

¢ Water usage was 44.0 Acre Feet in September 2018 versus 56.0 Acre Feet in
September 2013 and an overall yearly reduction of 26.33% in 2018 in comparison to
2013

e The ET rate in 2018 was higher at 5.29 vs. 4.28 in 2013
¢ 0.0 inches of precipitation in 2018 vs. 0.15 inches in 2013

For further information, please contact Garth Hall at (408) 630-2750.

Governor Brown Vetos Expedited Permitting Bill (SB 1301- Beall)

The district-sponsored bill, SB 1301 (Beall) Expedited Permitting for Flood Protection and Dam
Safety, was vetoed by Governor Brown on September 28, 2018. The Governor’s office has
expressed that they see permit processing delays as a budget issue and should not be resolved
through a legislative bill such as SB 1301. The district is evaluating how to build on expedited
permitting efforts to find another solution through the state budget or other means.

For further information, please contact Rachael Gibson at (408) 630-2884.
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Report Name: Board Member Requests

Request

Request
Date

Director

BAO/Chief

Staff

Description

20 Days Due
Date

Expected
Completion
Date

Disposition

1-18-0013

09/18/18

Varela

Hawk

Hall
Jacobson
Kao

Staff to provide the Water Storage
Exploratory Committee with
information related to raising Sisk
Dam for additional water storage,
including potential benefits to the
District, and any possible
interactions with Pacheco
Reservoir Expansion Project.

10/09/18

R-18-0013

06/26/18

Keegan

Yoke

Gordon

Director Keegan requested that
staff provide the Board with the
status and report on the last major
District-wide security assessment
and provide a schedule for the
next assessment.

08/14/18

10/09/2018

08/13/18 CEO Bulletin: The Office of Emergency and
Security Services and Information Technology units
are both working collaboratively to provide a
presentation to the Board to discuss security and
threat assessments in a closed session tentatively
scheduled in October. In the closed session, staff will
provide an overview on what measures have been
completed related to security equipment,
hardware/software, infrastructure along with
information technology cybersecurity threats. Staff
will also provide an overview on professional
assessment status and the required action(s) and
estimated timelines to address and improve the
district's vulnerability to threats.




Santa Clara Valley

Water District MEMORANDUM
FC 14 (01-02-07)

TO: Board of Directors FROM: David Cahen
Risk Manager

SUBJECT: Risk Management Communication DATE: September 28, 2018

The purpose of this memorandum is to provide you copies of recent Risk Management staff's
communication with individuals have filed claims against the District.

Please find the following attachmenis:

1) September 21, 2018 claim confirmation letter to Lori Brody (District 7)
2) September 26, 2018 letter to Kelly Ikezoye and David Farnese regarding claim settlement (District

4)

For additional information{ plgase contact me at 408-630-2213.

David Cahen
Risk Manager
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Santa Jaro Valle:s
Walter Distric

September 21, 2018

Lori Brody

869 Valencia Avenue

Mountain View, CA 94040

Regarding: Receipt of Claim ~ L1890007
Dear Ms. Brody,

We received your claim for $100.00 for the pest control service at your residence as a
result of the Permanente Creek Channe! Improvement Project.

We will investigate the claim and notify you of our findings.

If you have any questions, please don't hesitate to contact me at (408) 630-2652.

Sincerely,

e D

Lilian Dennis
Management Analyst 1)
Risk Mananemeant
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Santa Jara Vallasn
Water Distric

September 26, 2018

Kelly lkezoye

David Farnese

1049 Redmond Avenue
San Jose, CA 95120

Re: Release for Claim #L1780028
Dear Kelly and David,
Thank you for your patience and understanding as we worked to resoive your claim. We realize

that the damage to your backyard property has caused you inconvenience. The District is
prepared to settle your claim in the requested amount of $863.49 based on:

Economy Lumber Company $822.27
Home Depot $41.22
{$36.98 Redwood Stain, Paintcare Fee $0.75 and

Sales Tax $3.49)

TOTAL $663.49

Enclosed you will find two identical Settlement Agreements. Please retumn the signed original
and keep one copy for your records. Once we receive the signed original, we will process the
settlement for payment. You do not need to have the Release notarized.

Please return the signed Release to:

Lilian Dennis c/o

Santa Clara Valley Water District

5750 Almaden Expressway

San Jose, CA 95118

Piease contact me At (408) 630-2213 if you have any questions.

Thank ysyu.

David Cahen
Risk Manager
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Santa Clara Valley
Water District MEMORANDUM

FC 14 (01-02-07)

TO: Board of Directors FROM: Nina Hawk

SUBJECT: Shasta Dam Raise Update DATE: October 1, 2018

On September 21, 2018, U.S. Bureau of Reclamation (Reclamation) published a press release reporting
that work is beginning on data collection for raising Shasta Dam (Attachment 1}. In order to characterize
the dam’s concrete and geology conditions, core samples will be taken over the next few months.
Reclamation also plans to award the first construction contract by December 2019.

In 2015, Reclamation released a Shasta Dam and Reservoir (Reservoir) ‘Final Feasibility Report’ and
‘Final Environmental Impact Statement and Appendices’ identifying an 18'z foot dam raise facilitating
capacity expansion as a ‘Preferred Alternative’ project (Project). In March 2018, Congress appropriated
$20 million in Water Infrastructure Improvements for the Nation (WIIN} Act funding for further design
and other preliminary work for the Project to increase the maximum Reservoir capacity by 634,000
acre-feet (AF), or around 14 percent. The Project would cost an estimated $1.4 billion in total in 2014
dollars.

According to Reclamation (Attachment 2), potential benefits of the project include additional water.
storage for the environment and agricultural and municipal and industrial water users, reduced flood
damage, and increased cold water pool in Shasta Lake, which would provide improved water
temperatures and water quality downstream the dam for greater survival of anadromous fish in the
Sacramento River. Santa Clara Valley Water District (District) staff anticipates that the project would
improve reliability of the District's Central Valley Project water supply.

However, the expansion project faces opposition. State officials have opposed the enlargement of the
dam, saying that it would further inundate the McCloud River, which would violate the California State
Wild and Scenic Rivers Act. The Winnemem Wintu Tribe has also opposed the project because it would
flood land sacred to them.

INIIa U 3ayrn

Chief Operating Officer
Water Utility Enterprise

Attachment 1: USBR “Expioratory Work Begins at Shasta Dam.” 9/21/2018.
Attachment 2. USBR Fact Sheet “Shasta Dam & Reservoir Expansion Project.” 9/28/2018.
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926842018 Exploratory work beging at Shasla Dam

News & Multimedia

Reclamation / News & Multimedia / News Releases / Exploratory work begins at Shasta Dam

NEWS & MULTIMEDIA

Exploratory work begins at Shasta Dam

Media Contact: Erin Curtis, 918-978-5100, eccurtis@usbr.gov

For Release: September 21, 2018

Attachment 1, Page 1 of 3
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9/28/2018 Exploratory work begins at Shasta Dam

Other pre-construction activities ongoing or to be scheduled include: consultations and
coordination with tribal interests, land-owners, government and nen-government agencies; real
estate planning; and arranging for a non-federal cost share partner,

Reclamation expects to issue the first construction contract for the dam raise by December
2019. The total cost of the project is estimated at $1.4 billion (in 2014 dollars).

For more information, please visit https:/Avww.usbr.gov/mp/ncao/shasta-enlargement.htm)

Hn

Reclamation is the largest wholesale water supplier in the United States, and the nation's second largest producer of
hydroelectric power. Its facilities also provide substantial flood control, recreation, and fish and wildlife benefits. Visit our
website at hitps:/Anww.usbr.gov and follow us on Twitter @USER.

STAY IN TOUCH

Contact Us Site Index

Accéssibility Disclaimer DOl FOIA No Fear Act Notices Privacy Policy
Quality of Information Recreation.gov USA.gov

Attachment 1, Page 3 of 3
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Timeline

Reclamation expects to award the first construction-related contracts in early December 2019.

Funding
Total cost of the project is estimated at $1.4 billion (in 2014 dollars).
Remaining expenditures (other than concrete dam raise only) include:

¢ Land resource management work such as, interagency agreements and land acquisition
planning.

* Design activities for facilities to be relocated, including: Roads, railroad, bridges and
marinas.

Attachment 2, Page 2 of 2

18



Santa Clara Valley

Water District MEMORANDUM

FC 14 (01-02-07)

TO: Board of Directors FROM: Nina Hawk, COQO, Water
Utility Enterprise

SUBJECT: Recent Correspondence between the District DATE: QOctober 2, 2018
and Contractor - Rinconada Water Treatment
Plant Reliability Improvement Project (Project
No. 93294057)

The purpose of this memorandum is to provide the Board additional correspondence that has been
exchanged with the Contractor, Balfour Beatty Infrastructure, Inc. (BBII) for the Rinconada Water
Treatment Plant Reliability Improvement Project (Project).

Project Background and Summary of Correspondence June through August, 2018

On May 26, 2015, the Board awarded a $179,850,000 construction contract {Contract) to BBII which
provided for the Project to be built in five phases during a S-year period. The existing Rinconada Water
Treatment Plant {RWTP) is to remain operational during the entire construction period, with the newly
built facilities and upgrades to be integrated with plant operations at the end of each phase.

As reported to the Board at its September 25, 2018 meeting, BBII's cuirent estimated completion date
of Phase 2 work is about 2 years late per the original construction schedule. The District informed BBII
in June 2018 that there are serious concerns regarding several construction issues, including BBIl's
failure to follow Contract specifications and correct defective work in a timely manner; failure to
diligently progress construction work; and lack of facts to support its non-performance in building the
Project.

BBII responded to the District with 2 letter dated June 20, 2018, and a meeting was held by the two
parties onh June 26, 2018. In its letter and at the meeting, BBIl generally denied responsibility, made
excuses, suggested shared fault, but provided no supporting facts for its position.

On August 29, 2018, the District sent a letter of findings to BBIl conciuding that BBII's defective
concrete work and failure to remedy the defects are a material breach of the Contract; that BBII failed to
diligently progress the Contract work, and when unexcused, is considered a material breach of the
Contract; that the time impact analyses (TIAs) submitted by BBl have no ment and must be corrected;
that the delay to complete Phase 2 is a basis to assess liquidated damages; and that it is BBIlI's
responsibility to perform quality construction so that the RWTP wili be fully certified by all regulatory
agencies.

In the Board’s Non-Agenda packet dated September 14, 2018, staff provided the three aforementioned
letters to the Board.

Correspondence Exchanged between September 20 and October 1, 2018

BBIl responded to the District’'s August 29, 2018 letter on September 20, 2018. BBII's letter was
distributed to the Board by BBI| staff at the September 25, 2018 Board Meeting, and is included as
Attachment 1 to create a complete record.
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Board of Directors Page 2 of 2
October 2, 2018

On September 286, 2018, the District sent a notice of assessment of liquidated damages for the late
completion of Phase 2 and Phase 3 of the Project (Attachment 2). As of the date of this
correspondence, the liquidated damages amount to about $11.3 million.

On September 27, 2018, the District sent a letter to BBIl's sureties (Attachment 3) requesting a meeting
with the District and BBIl and that the sureties undertake an investigation of the BBIl performance
issues that resuited in the District's August 29, 2018 finding of material breach of Contract.

On October 1, 2018, BBI| sent a letter to the District (Attachment 4) responding to the District’s
September 26, 2019 notice of assessment of liquidated damages.

For more information, please contact Katherine Oven at (408) 630-3126.

o RN e et ] W R e 1R I

Water Utility Enterprise

Attachment 1. September 20, 2018 Letter from BBII to District
Attachment 2. September 26, 2018 Letter from District to BBII
Attachment 3. September 27, 2018 Letter from District to BBIl’'s Sureties
Attachment 4. October 1, 2018 Letter from BBII to District

Cc: K. Oven, M. Munson, P. Carter
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September 20, 2018

Santa Clara Valley Water District
5750 Almaden Expressway
San Jose, CA 95118

Subject: Response to Findings Regarding Balfour Beatty Infrastructure, Inc. Project Performance
letter dated Aug. 29, 2018

Dear Katherine,

We are in receipt of your above-referenced letter dated August 29, 2018, We are listening and
will address your concerns however, we are becoming increasingly concerned as to both the
demeanor and tone of the District and its consultant staff as it pertains to cooperative progress in
doing what is best for the Project and issue resolution. Many of the “factual” statements
contained in your letter are exaggerated or simply incorrect. In addition, many of the issues in
your August 29 letter were repeated from a previous June letter which we addressed in our letter
to you of June 20, 2018 (included as “Attachment A”) and personally reviewed point-by-point
together in our Meeting on June 26.

We will be providing more detail and further documentation and facts regarding some of the
specific issues raised in your letter separately. | am disappointed that while BBII has been
willing to take full responsibility for its actions, the District has yet to acknowledge any merit,
much less engage in meaningful dialogue for any of the Time Impact Analysis submitted by
Balfour Beatty. As I have stated in our meetings, Balfour Beatty is a negative cash position of
over $27 million dollars. This amount would bankrupt most contractors, or they would abandon
the work entirely. Balfour Beatty is not in the business of financing Public Work prajects or
their public owners. We demand and expect the District would honor the Contract process and
participate in the claim resolution process in good faith.

As to the “Timeline” in your letter, it is both incomplete and misrepresents the facts. As stated
previously in our fetter of June 20, 2018, Balfour Beatty has both acknowledged and accepted
responsibility for the deficient quality issues. It has remediated a number of these matters and
any open issues are logged, tracked and a Corrective Action Plan is developed- all part of the
process set forth in the Contract. As previously stated (and reflected in the Project Schedule), the
remediation efforts have had no impact on the Project schedule. As to your other arguments
made in the Timeline that Balfour Beatty has been less than diligent in actively pursuing the
Work, the documented facts do not support the contention.

Your letter also includes seventy pages of attachments, one of which is an “Attachment E”-
Details Supporting District Decisions” dated the same day as your letter and which had not been
previously provided to Balfour Beatty. We address a number of those contentions below.,

Aftachment 1
Page 1 of 74
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In response to Section [I of your letter “Decisions”, we provide the following:

A. “Defective Concrete”, for the record, the Project concrete is not defective. As previously
stated, thousands of cubic yards of concrete have been successfully poured and placed on the
Project that meets or exceeds the quality and strength specified in the Contract Documents. Your
staff and inspection group are referring to a set of contract deficiency notices that relate to
ancillary items within the concrete where plastic rebar supports/chairs were utilized and locations
where the concrete did not adequately cover the rebar. Balfour Beatty has taken sole
responsibility for these issues and has ncver stated that the District shares any fault or
responsibility for these issues,

i.

“Plastic rebar chairs™ — All agree that the use of plastic-tipped rebar supports did not meet
this Project’s Specifications. As reflected in the quality control documentation submitted
to the District, we have identified three locations where this issue occurred and BBII is
currently engaged in the process of executing the Engineer of Record-agreed and
accepted repair plan in one of these locations. This work is currently being progressed
and resolved at our cost. Please refer to the Rinconada WTP Reliability Improvement
Project Plastic Chair Removal Meeting Minutes prepared by the District dated September
4, 2018 (“Attachment B”) documenting this progress.

Further, the rework has not delayed the Project or impacted the operability of the Plant or
the quality of the water produced. BBII has also stated that that these same plastic-tipped
chairs have been utilized in other water plants and that BBII is working with its
subcontractors to provide NSF-certification that this type of support does not present a
safety or health issue. In addition to “Attachment B,” please refer to “Attachment C,”
“CDM Smith Response to RFI No. 745 NSF Testing Compliance for Plastic Bar
Supports” dated May 12, 2017 and “Attachment D,” letter dated August 10, 2018 from
NSF International to BBII subcontractor, Alamillo Rebar and NSF test results finding
“Non-detect” result for all compounds tested for the Dayton Superior-PSBB Aztec
Strongback Slab/Beam Bolster (“‘plastic-tipped rebar support or chair). None of this has
changed since the last correspondence. I personally offered to meet with you and our
respective staffs to discuss this topic on September 17 or 18 for an onsite face-to-face.
This meeting was unilaterally postponed by SCYVWD to “sometime in October.”

“Inadequate concrete cover over rebar chairs™ —Concrete coverage issues are addressed in
Item 3, helow. These issues were also previously addressed in past correspondence
including BBII's June 20, 2018 letter to the Disirict (“Attachment A™).

Attachment 1
Page 2 of 74
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3. “Inadequate concrete coverage over rebar-all other materials” - The Corrective Action
Plans have been developed and submitted but the District has yet to provide a timely
response on several issues to enable BBII to proceed with the remediation (see
Attachment “E,” Meeting Minutes dated September 5, 2018 “WWRF Rebar Scan
Analysis” and highlighted items). As stated in BBII’5 June 20 letter on this issue, “The
concrete coverage issue is in the process of being corrected and, as recognized by the
District, BBII has performed a full investigation of the structure and determined that the
coverage deficiency is isolated (BBII has shared the results of its testing with the District
staff).” Please refer to “Attachment B,” the most recent Meeting Mimutes prepared by the
District (HHDR) documenting the progress on this issue and the proposed fix including the
repair procedure protocol, and fabrication of a mock-up of sample repairs for District
review/approval, We understand your desire for a “third party” to perform the inspection
of these repairs and will support and work collaboratively with the District and its
inspector but will not entertain any cost sharing for this redundant effort.

4. “Other non-specified materials or debris™ - the District has not identified anything new
from what it raised in its June letter and which BBII previously addressed yet suggests
that there is still lumber and wood in the concrete stating, “Although BBII has removed
some non-specified materials (lumber and debris), this decision operates prospectively to
any future discoveries” (emphasis added). The fact is BBII removed all the “non-
specified materials or debris” that was identified, not just “some™ and this issue was
promptly resolved months ago. It is disingenuous for the District to repeat closed issues
in en attempt to create the impression that BBII has not promptly resolved issues as they
have arisen or that there is an inordinate number of workmanship issues on this large
complex water project.

5. “Excessive pop-outs and bug holes” - It is not uncommon that after pouring concrete and
during the curing and hardening process, that the concrete surface will experience “pop-
outs” and “bug holes.” We disagree with the District’s characterization that the nurnber
i8 “excessive”. The Specifications recognize that such issues are common and provide
for an approved repair method for “bug holes™ and similar issues (Technical Provision
Divigion 3 03300-3.11 and 03350-3.01 and 3.06). These types of surface imperfections
do not affect the safety or stability of the structure and are addressed after stripping of the
forms,

6. “Unlisted subcontractor and faiture to implement quality control” — BBII has previously
addressed this issue in its letter of June 20, 2018, As previously stated, BBII identified
Pacific Structures (PSI) as a subcontractor that would perform Work on the Project.
However, we were not obligated under the Subletting and Subcontracting Fair Practices

Allachment 1
Page 3 of 74

23



Act (“Listing Law™) to list PSI because its scope amounted to less than the % of 1% of
the Contract bid. During the course of their work, PSI requested additional scope and
submitted additional CCQ pricing for this scope. This properly executed subcontract
change order increased PSI’s scope to an amount in excess of the one-half of one-percent
of the Contract price. There is no “unlisted subcontractor” issue or Listing Law violation.
We are available to provide you with the documentation and reiay the series of events
regarding this Subcontractor. It should also be noted that PSI has served us with a
demand for additional compensation due to the delays on the Project. This action is tied
directly to the TIA’s and overall Project delay that has been submitted to the District.

. “Failure to remedy” - Please be advised that we (BBIL) and the District meet every other
week to discuss contract deficiency notices and the associated corrective action plans for
such notices. A review of the Log provided as Attachment A to your August 29 letter
identifies 98 such issues (half of which since the start of the year). Generally, many of
these have been provided with an associated Corrective Action Plan, As to the two issues
raised in your letter, the Corrective Action Plan approval and Acceptance process is
subject to multiple technical questions and responses. You can note the level of
complexity in the attached Minutes (Attachment B) for the meetings to address the
Concrete Coverage issue. As to the State approval, BBII remains willing and available to
meet with the State and or fully support the District’s outreach to obtain the requested
approvals.

. “Failure to supervise and implement quality control” - as stated above, BBII continues to
perform its Work to assure a fully Contract-compliant product. Although all BBII
personnel are responsible for quality (like safety), BBII's field staff and quality control
personnel are continuing their inspection efforts and documenting issues when they are
observed and documenting this information into the Log and Corrective Action Plans for
approval by the Engineer and District, The reference in your letter that the energy
dissipater “failed inspection,” does not constitute a “material breach” of the Contract nor
do any of the other quality issues raised in your letter. The Contract provides the
Contractor the right to “cure” any such defects and a process for doing so which BBII is
pursuing.

B. “BBII’s Failure to Diligently Prosecute the Work™ — This is a baseless statement and we take
strong exception to this accusation. In support of its statement, the District references selective
photographs, a 30-day look ahead schedule and claims that BBII is “pacing”. 'We have plenty of
pictures that show daily and weekly progress, including work inside concrete structures not
vigible from the outside. Our 3-week look ahead, and monthly schedule shows continual

Attachment 1
Page 4 of 74
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progress with absolutely no slowdown or work stoppages. A review of the certified payrolls (all
in the District’s possession) for the craft labor hours (including Subs) further shows there has
been a consistent number of craft every month (65-85) with no indication of a failure to
prosecute the work. This accusation is false and misleading,

C. “BBII’s Time Extensions Requests Have No merit” — Over a year ago, we met and discussed
time extensions with District staff, we explored ways to mitigate Project delays and even
received a unilateral 105-day time extension in DCO #24 (“Attachment F,” “Directed Change
24, Revising Milestone 2 Completion of Phases 2-6). Now, the District’s position is “ail 23
months are unexcused and time extensions have no merit.” The District’s 180-degree reversal in
its position is surprising. Four weeks ago, we were told the District needed 6 months to review
BBIF's timely and properly submitted Time Impact Analysis documenting the delays resulting
trom the District-issued Changes. Then, as of last week, the District advised BBII that none of
these TIA’s have any merit based on various generalizations related to their content that prectude
any sort of meaningful dialogue. In your letter you asked BBII, to reevaluate and resubmit the
TIA’s as we see fit which leaves in a position having to guess the District’s issues. We remain
open and willing to sit-down and review these TIAs, so we might resolve the questions, In the
meantime, we will reevaluate the submitted TLAs as requested by the District. There is no doubt
that the TIA’s have impacted the Critical Path of the Project. We consider these to be delays
caused by the District or within its contro! or responsibility and BBII will be secking a
compensable overhead time extension, along with several of our Subcontractors that have been
impacted as well.

D. “Current Project Status” — Every month we submit the monthly CPM Update for progress on
the Construction Schedule. The Monthly Update provides the District with, 1. Project Overview,
2. Construction Approach and Work Breakdown Structure, 3. Major Milestones and Key Dates,
4. Project Calendars, 5. Schedule Settings and Statistics, 6. Progress Status and Areas of
Concern, and 7. Attachments consisting of, a) an Updated Schedule Layout, b} Longest Path
Layout, ¢} 30-Day Look Ahead, d) Updated Schedule of Values, €) Cashflow Diagram, f).
Predecessors and Successors Listing, g) Longest Path Fragnet and, h) Primavera XER fils.

This Update is approximately 30-pages and explains everything that happened and that is
happening (forward looking durations) every month on the Project. It is then reviewed by the
District staff and the cormments are put forth in the next month’s submission, I would be happy
to sit-down with you and review this information during our weekly call or at your office.

E. “Construction Must Meet State Certification Standards” — Our position on responsibilities by
all parties is as follows: Balfour Beatty as the “Contractor” is obligated to furnish a product that
meets the construction specifications and standards for building the work as contained in our
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Contract. The “Engineer of Record” is responsible for the process guarantee of the finished and
treated water from the plant facility. The “District” is responsible for the operations and
maintenance, and furnishing polished water to its customers which complies with all the permits
and the standards contained in the Department of Drinking Water. Please advise if we disagree
on this issue and we can meet to work out our differences.

IIL “Standards for Review” - We disagree with all the conclusions reached in this section, except
for Item 5) - we are responsible to perform quality construction.

IV. “Action Items™ — We are providing the PowerPoint to the District at “Attachment G,” as
requested by the District. This PowerPoint was made as part of our Project issue/settlement
process meeting on June 26. NSF certification status is on-going and expected to be complete
before the end of the year. Further detail regarding the NSF completed testing is addressed
above.

As requested by the District, we are reexamining and reevaluating the original Contract
Durations for the Milestones and the Project as a whole. When BBII bid this Project, it
reasonably relied upon the Contract Durations contained in the Bid Documents in formulating its
estimate. BBII wag unaware that the Contract Durations were unrealistic and unachievable
considering the significantly constrained access to the Site, the tight footprint and trade/craft
stacking. When BBII commenced the Project, it was required to create a schedule for the work
which achieved the Contract Dates for the Milestonies and the Project. Even though that schedule
was reviewed extensively by the District and its consultant, apparently no one recognized that
the Project could not be completed within the Contract’s timeframes given the significant access
constrainis. When BBII commenced Phase 2 work, it was beset with issues as identified in TIAs
1-3 and 5 which took over the Critical Path of the work leading to BBII’s requests for time
extension. These delays have impacted the Critical Path. In parallel with these delays, the lack
of access significantly impacted BBII's ability to progress the work although it never was able to
reach the Project critical path.

In response to both your June 6 and recent August 29 letter, BBII is reviewing and evaluating the
actual progress of the work, site access issue and the T1As submitted to address BBII’s
entitlement to a compensable time extension to the Contract Dates. Though that review and
evaluation is not yet completed, we believe that the original Contract Durations for the Project
and key Milestones were grossly inadequate and wholly not achievable given the significant
access constraints. In fact, the current projected “late” completion of Phase 2 is representative of
a more realistic duration and completion date for Phase 2 which should have been included in the
Bid Documents and the Contract.

As you requested, BBII will submit a comprehensive delay analysis which takes into
consideration the inadequate Contract Durations as well as the TIAs submitted to date. As the
DRB suggested, we intend to submit this comprehensive delay analysis for your consideration.

Atlachment 1
Page 6 of 74

26



If we cannot negotiate a resolution amongst ourselves, we will be requesting a DRB Hearing to
address BBII’s submission. '

For BBII to provide the District with the clearest understanding of the fundamental flaws in the
Contract Durations, we request that the following documents be made available promptly:

1. All documents created or used during design and the Bid Phase which were used to
create, evaluate, or address the Contract and specific Phase Durations;

2. All internal commumications concerning the District and its consultant reviews,
evaluations and comments concerning the Bascline Schedule; and

3. Al acrial photographs of the Project.

BBII requests these documents from both the District and its consultant(s) HDR and CDM
Smith.

We regret that we find ourselves in this position, but given the fundamental flaw in the Contract
Duration due to issues and constraints associated with sile access, we are starting to believe that
nothing could have been done to achieve the completion milestone for Phase 2 irrespective of
other impacts or issues that may have arisen.

In the meantime, | am happy to meet with you discuss further any concerns you may have
concerning progress or quality concemns.

Thank you.
Crandall Bates

V.P. Western, Region Manager
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June 20, 2018

Santa Clara Valley Water District
5750 Almaden Expressway
San Jose, CA 95118

Attn: Katherine Oven, Deputy Operating Officer

Reference: Rinconada Water Treatment Plant Reliability Improvement Project, SCVWD lefter,
“Request for Meeting to Discuss Project Status™

Dear Katherine:

We are in receipt of your letter dated June 6, 2018 regarding the above referenced subject. Based
on the mischaracterization of facts and other statements made in your letter, we are disappointed
to leamn that you have not been kept better informed of the issues and status of the Project by
your staff. This letter is intended to both address your concerns and to attempt to correct some of
the inaccuracies and misperceptions. As noted in your letter and our subsequent phone call, we
have agreed to discuss these issues face to face with our respective staff in further detail at our
upcoming June 26™ meeting at the Rinconada plant site.

Although a full documented response to each of the items raised in your letter is beyond the
scope of this correspondence, we will address the items in the seme order as presented in your
letter:

L. CURRENT PROJECT STATUS

The District contends that the Project is more than a year late, because of “defective structural
cangrete”, This asgertion is false and misleading. In Section 11 of the Contract specifications,
there is a requirement for a CPM Project schedule. This schedule is approved by the Owner and
updated on a monthly basis. The current and updated schedule does not support the District’s
assertion. In fact the Project has been delayed for several Owner directed changes, which have

impacted the critical path on the Project.

For example, the Project’s Dispute Review Board in its very first hearing (“Dispute No. 1: Time
Impact Analysis 01” or “TI1A 1”) found that “The District is responsible for the delay associated
with the eccess to Area 8 in Phase 2 (Delay 1).” The impact of this very early District-caused
delay precluded Balfour from even starting Work in this area and resulted in a chain of impacts
that will be subsequently addressed by the Project Dispute Review Board (DRB) in the future.
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Although you were not present at the Hearing and may not have reviewed Balfour’s Claim and
substantiating documentation, the dispute provides insight into the nature of the District-caused
Project issues that BBII has faced. -

As you note in your letter, the Contract’s original Phase 2 completion milestone was December
2016. The critical path on Phase 2 of this Project was delayed by the District denial to BBI of
access the site of the wash water recovery basin (TIA 1), electrical gear changes (T1A 2, 3, 5)
and chemical system changes (TIA 4). These impacts to the schedule have been memorialized in
written correspondence, notices of potential change, monthly schedule updates and the
contractually required time jmpact analysis (TIA’s). These changes were initiated by your staff
and fall under the category of District changes that caused delays to the Project critical path, and
thereby resulted in compensable delays to Project completion,

These District-caused delays to the Project are a result of a number of observed factors including
the poor scheduling and coordination by the District of two of its Contractors attempting to work
at the same time on the same site. In addition, District-ordered changes to the original electrical
and chemical systern design (upon which BBII based its bid), altered the as-bid Project Plans and
Specifications. A reflection of the poor coordination and changes in Project design are the
inordinate amount of RFI’s, CDC’s, PCO’s, CO's and DCO’s generated on the Project. These
numerous issues have had a negative impact on the critical path of the Project schedule and

significantly delayed the Project.

Your letter also did not acknowledge the T1As that have been submitted to the District that
document end quantify these delays. The District staff continues to refose to acknowledge these
delays (other than g 105-day unilateral and non-compensable time extension).

As you may know, BBII requested a hearing before the DRB in the hopes that they might be able
to assist the Parties in addressing the Phase 2 delays. However the District refused to allow the
DRB to review the known Phase 2 delays and would only participate in the DRB if the DRB
would limit itself to reviewing each TIA individually in a piecemesl fashion without regard to
the fact that each TIA was linked to the next. BBII acquiesced and submitted a joint dispute
statement limited to a compensable time extension for Delay 1. Although the DRB found that
BEII was delayed by the District in providing access to the Project Site as required by the
Contract, the DRB recomrmended that in order to fully resolve the issue, all delay events must be
identified and evaluated in chronoloyical order using the proper schedule (as initially requested
by BBII).

To date the District has been unwilling to address the impact of the TIA"s and resolve the Phase
2 delays. We still believe a formal hearing regarding the entire Phase 2 delay ie appropriate, and
we will be requesting a hearing of this issue to the DRB in the near future.

BBII has submitted TIA 1 and 2 fo th;: Distn'ct for ite review end action, Further we have shown
the impacts to Phase 2 completion by the issues set forth in TIA 3, 4 and 5 in the Project
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Schedule update, as this was a specific request by your siaff. The most recent CPM update
shows these delays have impacted the completien of Phase 2 by over 24-months. This can be
verified and validated by the fact that there have been over 100 changes to the Project electrical
desigm to date. These District electrical design changes have in turn prevented startup and
commissioning of Phase 2.

As briefly outlined above, the District’s action/inaction has been a major contributor to the
delays raised in your letter. Your erroneous cleim that “defective” structural concrete is a key
reason for the delay to Phase 2 is misleading and wrong. The Project structural concrete is not
“defective” as we have placed over 17,000 cy of concrete to date, with over 450 samples taken.
All samples have passed the requisite testing and no concrete has been rejected. We believe your
reference to “defective structural concrete™ appears to be a NSF certification issue involving
embedded rebar supports that are plastic rather than stainless steel and is more fully discussed
below.

L. DISTRICT’S REQUEST TO MEET AND DISCUSS BBII'S PERFROMANCE AND
PROJECT DELAYS

As previously stated, we welcome the opportunity to personally meet with you and discuss these
maters next week, June 26" from 2 to 4 pm at the Rinconada Plant Conference Room. We
remain hopeful we can work together with the District to overcome these matters end
successfully complete this Project

IIl. SUBCONTRACTORS, MATERIALS, SUBMITTALS, AND QUALITY STANDARDS

A. Rebar Supports — We agree that the rebar supporis, or “chairs™ as referred to in your
letter (although industry standard on other plents in California), did not meet this
particular project’s Specifications. As an aside, BBIP’s inadvertent use of these
supports was an oversight by both BBII and the District as your Special Inspector
observed the use and installation of these supports and did not raise any issues or
non-conformance regarding this discrepancy. Nonetheless BBII's use of these
supports was not in compliance with Specifications. This issue is currently being
resolved at our cost, and the resulting rework has not delayed the Project or impacted
the operabilily of the Plant or the quality of the water produced.

Although it was not clear by the Districi’s letter, the only other rework/quality issue
thet the District may be referring to as “structural concrete”, conicerns the rebar
supports that were utilized in the Ozone Contact Structure. The work to correct this
issue is substantially complete and has not affected other work or the Project

schedule.
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Both of the above issues have been discussed multiple times at the Site, and are well
documented in the Project records through meetings, correspondence, RFI’s, memoranda,
and deficiency corrective action plans submitted to end approved by the District.

B. Pacific Structures (PSI) — BBII was not required to list Pacific Structures for the
scope of work subcontracted as it was less than one-half of one- percent of the Contract
price. There is no issue with subcontractor listing and BBII intended to self-perform this
Work at bid time {and has in fact self-performed a substaniial amouni of this work). PSI’s
scope was increased through executed Subcontract Change Orders at PSI’s request and
later decreased,

‘The District’s claim that PSI performed work without approved submittals or somnehow
wrongly tampered with submittals is false. This claim is baseless and the Project records
reflect otherwise. If the District believes that PST’s work was defective or otherwise did
not meet Contracl Specifications, we would like to discuss the maiter with you further

and provide PSI an opportunity to respond to your allegation.

C. Failure to Adequately Schedule the Work — BBII’s Baselinz and monthly Schedule
Updates have met the Project Specifications and exceed industry standards. In addition,
BBII has daily, weekly and 90-day “look ahead” schedule meetings. We continue to use
the approved Baseline Schedule and progress the updates on a monthiy basis. Again the
District has failed to acknowledge the impacts on the Project schedule that their design
and other changes have created, and appear to now somehow blame the District-approved
construction Schedule for the impacts of the District's actions.

IV. BBI-CAUSED MATERIAL, UNEXCUSED CONSTRUCTION DELAYS AND
FAILURE TO PROMPTLY CORRECT DEFECTIVE WORK

A. Rebar Supports — Previously addressed above. BBII is available to provide further
information if desired/needed.

B. Watertight Access Doors — BRII has acknowledged and recognized that one of its
subcontractors inadvertently installed door frames on the reverse side of the wall from
that shown in the plans. You state in your letter that this issue remains uncorrected. This
is not true and within three-weeks of receipt of the corrective submittal, BBII completed
the rework to correct the matter for the foor frames last year. This corrective work had no

effect on the Project critical path or completion.

C. WWRF Watertightness Testing — BBII conducted watertightness testing of the
WWREF in July 2017. It is not unexpected that the initia] watertight testing of 2 concrete
structure of this size, will experience some water logs which is why there is not only an
allowabie tolerance for acceptable water loss, but there are also approved-remedial
measures to address the issue. BBII performed the leak test, identified and isolated the
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few leak locations in the extetior walls and immediately corrected the work in those
locations in preparation for backfilling the outside of the structure. In Augnst 2017,
approximately 4-weeks after this initial corrective work, the wall of the tank was dry and
showed no sign of leakage and was ready for backfill.

It should be noted that we believe the District imposed an unreasonable restriction against
backfilling the west wall until afier the drop test. The District’s insistence that the
shoterete shoring system be removed prior to backfill was also an unsupported
interference with our planned means and methods for this Work and resuited in a further
delay of the backf1l] work. The District’s direction to not allow BBII to backfiil the dry
wall (where there was no indication of further water loss) until another apparent leak at
the bottom of the structure was repaired was arbitrary and unnecessary, but we complied.

The District notes that this leak at the bottom of the structure was over a thousand gallons
per day, “a substantial volume of water”. Not to minimize this issue, but it should be
noted that the Project Specifications allow up to 800 gellons of water loss from this
structure with no additional repair required. Nevertheless, BBII did repair the Jeak in the
bottom of the structure from inside of the structure, not the outside (further highlighting
thet the District’s direction for BBII to delay its backfill of the structure wel! was wrong).
This is entirely an Owner interference caused delay that has been raised with the District
and still remains unaddressed.

D. Concrete Workmanship — The District’s letter also raises two workmanship igsues
relating to concrete- insufficient concrete coverage over rebar and debris lefi in the
concrete. BBIT acknowledges that it discovered and removed a short (approximately 2” x
4” x 14”") piece of lumber from the slab of the WWRF structure, and promptly repaired
the void. BBII is not aware of any other “debris”™ issues.

The concrete coverage issue is in the process of being corrected and, as recognized by the
Disirict, BBII has performed a full investigation of the structure and determined that the
coverage deficiency is isolated {BBII has shared the results of its testing with the District
staff). BBIIrecognizes that both workmenship issues are unacceptable and has taken
immediate steps to correct them. Neither of these issues had an effect on the Phase 2
milestone completion.

E. Staff Perfonming Corrective Work - As mentioned above, the corrective work performed to
date has been limited, performed as fill-in work and has not impacted the Project’s critical path,
Moreover some minor corrective and clean-up work of this nature during the course of
construction, somewhat akin to punchlist work, is not unanticipated and has no effect on
completion.
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F. Area 16 Delays —TIA 3 sets forth the District-caused delays to Area 16 and their impacis on
the construction schedule. The delay to Area 16 is entirely the result of the District’s continued

and prolonged design changes to the electrical enclosure.
V. Failure to prosecute work since July 2017

The District accuses BBII of having made “very limited progress” since July 2017, “work that
has sat idle™, and “it appears that BBII does not have adequate resources...” The District’s
accusations are incorrect and fail to reflect the facts, As shown by both BBII’s schedules and
Progress Payment Applications (which are reviewed and approved by the District), the structural
concrete components of Phase 2 have been substantially complete since July 201 7. The majority
of the Work completed in these structures since July 2017 has been mechanical, process piping,
equipment setting, electrical, and architectural work which are not captured by the general
Project construction progress photos of the exterior of structures that the District included with
it letter. BBII is happy to share with the District the many photos of the progress of the on-
going work inside these structures, which are corroborated by Project Documentation including
the Monthly Project Schedule Updates and the monthly certified payroll reports.

V1. DISTRICT CAUSED DELAYS

The District has confused TI1A 2, 3 and 5, and the work and delays associated with Areas 8, 13
and 16. TIA 2 is for the delay to the electrical equipment pad at Area 13. TIA 3 is for the delay
to the electrical equipment enclosure at Area 16. TIA 5 is for the delay to the electrical

equipment pad west of Area 8.

The District has knowledge of all these TIA’s and all known impacts to date have been shown in
the monthly updated schedules as requested by the District staff. These TIA’s need to be
resolved and included in the schedule for any meaningful completion dates to be forecast. BBII
has repeatedly requested that the Disirict include consideration of these TIAs and associated
documented delay events into the Schedule from the beginning of the Project starting with TIA
1, but has met with continued resistance. We also have suggested the possibility of deleting work
in Phase 5, to mitigate some of the Project delay. We are still open to discuss these options.

VII. Curent Phase 2 Conditions

The current critical path of the Project runs through the electrical and instrumentation delays as
presented in TIA 3 and 5. Phase 2 cannot begin startup and commissioning without the electrical
work progressed as shown in the current Schedule update. All other activities on the Project
have available float created by the delayed electrical work meaning that issues such as the piping
and rework raised in your letter, will not impact the Project’s critical path and completion, We
are available to walk you through your concerns and why these matters have nat impacted the

Schedule.
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VIII. Summary of District’s Assessment

We disagree with the District’s characterization in its letter that BBII is responsible for all of the
delays and issues ariging from the Project.

Balfour Beatty is 2 Contractor with over 25 years of experience in water on the West Coast, and
over 100 years worldwide. We have performed similar and identical work on over 25 plants,
with & value of over $2 billion. We have the resume, expertise and skillset to supervise and
manage these complex projects. We have seen these types of issues before, and know that some
Owners/Agencies desire changes from their original design for a variety of reasons and are
entitled to get exactly the end product that they want, I assure you that we are committed to
working with the District and helping it achieve what it desires. All we ask in retum is fair
consideration and reasonable compensation/time extensions to accommodate these Owner
directed changes.

I look forward to discussing your concerns further next week as well as how we might have a
meaningful discussion to resolve BBII's significant time and compensation requests.

Sincerely,

Crandall Bates
V.P. Western Region
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FJR

RINCONADA WTP RELIABILITY IMPROVEMENT PROJECT
PLASTIC CHAIR REMOVAL MEETING MINUTES

ref: NCN 022

FOR THE MEETINGS THAT OCCURRED FROM

July 24, to September 4, 2018

Time: 10:00 AM — 11:00 AM

Location: Large Conference Room

400 More Avenue Los Gatos, CA 95032
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2. Grinding

08/21/18-09/04/18 — No updates.

08/14/18 - Patrick (SCVWD) requested confirnation that grinding was stopped, Bob (HDR) confirmed;
adding that more is anticipated after dewatering. Prior to the basins being fllled, grinding was in
compliance with NCN #22.

08/07/18 - Bob {HDR) inquired if tie wire rust spots appear does BBIl understand to take no action until
a CAP is submitted and approved? Erin {BBIl) confirned that BBi{ staff will be directed to halt all
remedial work. Roger (HDR) advised BBl to not perform any destructive work unless they scan to
verify rebar at and surrounding exposed tie wire has 1.5" of concrete cover withessed by a CM
Inspector. Erin (BBIH) assured the scanner will detect both tie wire and rebar, but scanner must be
monitored to discern the difference.

Roger {HDR) offered for an inspector to witness the scanning work with 24 hour prior notification,
stating that the patching tie-wire repair was acceptable. Erin (BBIl) agreed fo map the tie-wire locations
but Bernie (HDR) Inquired if a map was needed for tie wire, emphasizing the need for shallow rebar
mapping was more critical.

07/31/18 — No update.

07/24/18 - Meeting Cancelled

3. Documentation

08/21/18-09/04/18 — No updates.

08/14/18 - Patrick (SCVWD) requested status of mapping and documentation of chair locations. Roger
(HDR) stated it is submitted with each inspection request (IR); Bob (HDR) confirmed mapping in the IR
have been accurate. Zul said IR#4 is ready for Bab.

08/07/18 - Bob (HDR) confirmed that he signed off on Inspection Requests 1, 3, and 6 but not the final
content. Zul (BB1l) submitted the CAP for #1 and #6 this morning, Erin (BBH) confirmed that #2 and #5°s
CAP will be sent tormorrow.

07/31/18 — Roger Inquired what documents BBIl had submitted to-date. Zul (BBIl) stated that inspection
report (IR) 2 of 13 have been submitted as of 7/31/18. BBII plans to submit 3-4 by early next week, Zu]
alen =ald twe CAPa have haan sybmitted.

4. Rebar Chair Levels

08/14/18-09/04/18 -~ No update.

08/07/18 — Erin (BBII) stated current priority is hydro testing for dampness.

07/31/18 - Erin said RRIl i= «fill chasing down more plastic chalrs higher up the walls.

5. Xypex
09/04/18 — Erin (BBII) stated once basin 2 is drained, will be goad chance to look at Xypex coating

08/28/18-08/07/18 — No updates.

7/31/18 - Erin {BBIl) stated Xypex approval is at the discretion of the inspactor upon passing the
watertightness testing (WTT). Bob (HDR) stated that he didn't observe any flaking at this ime but
uliimately the Xypex coating acceptance is at the District's discretion. Bob reiterated that he would
address concems upon observation of flaking or failing Xypex coating. Yuriy (BBIl) proposed to deem
status “n ha resvaluatad nanding hydrotest complation”.

09/04/18
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6. Submarine Doors
09/04/18 — Bob (HDR) stated GL 6-7, A-C, C-D are the only ones with issues. Erin (BBII) stated

contractual requirements are COP, leak test, inspections. Recommended signing off on stock doors
{non-retrofit). Jeff (CDMS). specs say no leakage. Bemnie (HDR): no ieakage means no dampness.
Erin: up for interpretation. Bob stated he has a clear understanding of what the Engineer is Jooking for
to pass the dampness test; will treat deors the same as wails.

08/28/18 — Erin (BBII} requested an engineer on-site to confirm what is required to accept the doors.
Bob (HDR) countered the main requirements per the specifications - there must be no damp spots or
leaks from the doors, its frame or the surrounding area.

08/21/18 — No updates.

08/14/18 — Erin (BBII) stated the plan is for West Side to pass dampness inspection, then dewater. East
Side is ongoing but retrofit doors need to be retested and repaired. Roger (HDR) asked how many
doors are leaking, Erin (BB!!) stated just one leaking excessively in eastem side, requiring de-watering
to repair. There is a weak seal betwaen the frame and concrete, BBl intends io soak and allow leaks to
manifest. Once washdown samples are raturned, area to be dewatered and repairs completed. Bob
(HDR) stated currentiy only one of the doors would pass the damp test. Zul (BBII) suggested starting
the conversation on NCN #20. Erin (BBIl) stated that he is not ready to start discussing NCN #20.
08/07/18 — Erin (BBI) stated that the five doors on West side are being retested during the dampness
testing. Three East side doors have water behind them, 2 East side doors need additional work to be
addressed by end of week.

07/31/18 — Enn {BBI!) encouraged resolution of Itemn #6; stating that the § doors on the West side have
been filled with water, 4 of 5 East side doors still pending. Erin mentioned that 1 East side door tested
was leaking, making a total of 8 doors with leaks.

a. Yury: Is there an Operations Readiness Test (ORT) in the spec?

b. Ern: There is a manufacturer's requirement to provide an on-site observation. My intent was fo
get them all leak-proof; once that's done we can confirm. Kesp in mind there are two different
door varieties (doors specified per Contract and retrofit doors).

¢. Bob: | view them as a work in progress, we've reached that point on 2 of the 10 doors.

d. Yuriy: Its a work in progress with the inspection to be finalized. The inspection will inciude the
representative’s signature of approval.

e. Greg (CDM Smith): There are three ways the doors can leak: from the window, between the
door and frame, or between the frame and concrete. Where are you seeing the leaks?

f. Erin: Through the handles, they need to add two additional O-Rings. There has been some
leakage between the frame and the door.

a. Grea: The manufacturer should come out as they know the technique to get doors to seal.

7. Rust Spots on Ozone
05/04/18 — On hold until basins are drained.

08/28/18 — Roger (HDR) stated that NCNs were issued for 8/14/18 issues discussed; BBIl rasponded
with a submittai disagreeing with the NCN for tie wire. Roger (HDR) reminded BBil that the rust spots
are the main issue and that HDR will respond. Erin (BBII) stated that BBI followed suggestions and
tried chipping in the Ozone but it didn't produce a satisfactory result. Erin {BBIl} referred o the spec
stating that feathered edges are not permitted and sald that a chipping hammar demo will require
repairs with feathered edges. Erin (BBIi) expressed further concem that a patch will fall out in a few
years leading 1o more issues. Greg (CDM Smith) stated that drilling isn’t productive for wires not
perpendicular to the wall but is receptive to new proposals. Erin (BBII) to submit an RF] and mentioned

w

09/04/18
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the risk for staining from shaliow tie wire parellel to the base. Yuriy (BBI}) requestad input from the
group, Patrick {SCVWD) reminded BBI! that is the Contractor's regponsibility to resolve. Roger (HDR)
stated that HDR will respond to BBl what is the right mechanism for the issue after BBIf responds with
a CAP. Erin will issue a RFI to confirm BBl on the right track with proposal.

08/21/18 -~ No updates

08/14/18- Follow up to occur after basins emptied and time has passed for rebarfties to oxidize. Roger
(HDR) stated a separate NCN to be issued for rust spots.

8/07/18 - Jeff ({COM Smith) recommended mapping for current and future reference, Bemie (HDR)
advised to document the rust surrounding rebar.

07/31/18 — Roger (HDR) stated when rust spots were found on the Ozone, staff opened it and only
found tie wire rusting. Bob (HDR) observed the locations of the two pieces of reinforcing | noted in the
cell A to B between 4 and 5 are: On the intsrior 4 line wall, the first is located approx. 1 foot off of A line
and 2 1/2 foot off of the slab on grade. The second piece of reinforcing is located on the interior of 4 line
wall 187 off of A line and approx. 8 feet up from the siab on grade.

8. NSF 81 and the Plastic Chairs
08/04/18 - BIC BBIl to respond to Engineer’s comments.

08/28/18 — Roger (HDR) stated that the NSF 81 letter is uploaded in EADOC. BBII’s task is to adrregs
tha mnrame listad Yiriv solrad if o mastine with AOE 04 wene. 14 =~ beneficial. Greg sald nc
*atrick explained that twu wonuwons

Frray LA YT WA PERASTAA RS RAGTRS WA RILLITIWRLAR U R RPLILILSLD .

1. if no other preduct is available
2. Request for a waiver is submitted prior fo doing the work.

Patrick explained that besides the NSF 61 issue with plastic chairs, there are concemn with the chemical
resistance and the longevity of these plastic chairs.

08/21/18 ~ No updates.
08/14/18 — Erin (BBII) confirmed recelpt of NSF 61 letter, stated letter was upioaded on EADOC this

morning for NCN # 85 and # 86. Erin recommended staff review the letter and to schedule a conference
cell with NSF regarding any questions. Roger (HDR) stated that NSF 61 letter, NCN # 85, and # 86 to
be forwarded to COM Smith for review.

08/07/18 - Erin (BBI1) stated revised NSF 61 letter is expected today or tomorrow. BBI will transmit to
HDR and schedule conference call. '

07/31/18 — Yuriy will submit, with an explanatian, the letter from NSF that statas NSF is not certifying
the plastic chairs NSF 61 safe but have determined non-detect for any harmful chemicals in the plastic
chairs. Mike (SCVWD) said this may be helpful with water qualify requirements.

09/04/18
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ATTACHMENT "C"

Rinconada WTP Reliability Improvement Project
SCVWD Project No. 83204057

CDM Smith
RF1 RESPONSE FORM

Response to RFl No. 745 NSF Testing Compliance for Plastic Bar Supports

Reference Drawings:

Reference Speclfications: 03200
Responder: Greg Lindstadt (CDM Smith)
Response Date: 5/12/17

Question:

Is it acceptable to provide product specific NSF testing for the material utifized for the Dayton
Plastic bar suppoerts utilized in the structures placed to date. Also please see the attached
information from NSF identifying the type of tesling that they can provide and the extent of the
report that they can provide.

The approach onsite would be to remove samples from each water bearing structure for the
basis of testing. This would be coordinated with and witnessed by the IOR. Note that this would
apply to the waterside only.

The following items wouid also be provided to the NSF representative:

1. Trade Name for the "Bar Support Product” and any product literature/pictures available.
2. Technical Data Shest of the raw material from which the product is made.
3. The Estimated surface area of this productin a given volume of water.

Responsae:
Product-specific testing and cerfification by NSF is acceptable.

It is not necessary to physically remove a sample already cast into the structure, presuming that
the contractor can provide on-hand samples of the same product used (to be verified by the

IOR).

Page 1 of 1
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August 10, 2018

Mr. Brett Alamille
Alamillo Rebar, Inc.
325 West Channel Road
Benicia, CA 94510

Re:  Test Only Evaluation
Rinconade WTF Relisbility Improvement Project

- Flocculation and Sedimentation Basins
- Washwater Recovery Basins
Sample Provided NSF Sample 1D
Dayton Superior - PSBB Aztec
Strongback Slab / Beam Bolster J-00299582

Pofoar shates (mm)
Dear Mr. Alamillo,

This i3 to infarm you thet we have completed testing on the sampies of Dayton Superior -- PSBE Aztec
Strongback Slab / Beam Boister that Alamille Rebar submitted to NSF. The resulis found the sample in
complirnce with the extraction requirements of NSF/ANSI 61 for Polycarbonate (PC) and Acrylanitrile-
butadiene-styrene (ABS) materials when normalized for wse in the Rinconads WTP Reliability
Improvement Project basins identified sbove as detailed in your correspondence where the wetted surfiace
area to volume ratio calculated to less then 0,1 in2 the rebar support per liter of processed water,

Piease note that this evaluation does not constitule an NSF Standard §1 Listing of the Dayton Superior —
- PEBB Aztec Stronghack Slab / Beam Bolster gince NSF hes not obtained the information normally
required from the prodnct manufactrer nor has NSF eudited the mmut'utmmg location. Under this ‘test
only’ service, NSF will not be perform annual audits or periodic re-testing es is done on Listed products.

Please feel free to contact me directly if you have any guestioms.

Techmnal Manaper
Drinking Water Additives

greinerp@nstorg
(734) 769-5517

to: C Beruges, W0494417, C0350543, PMIBT1T
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Sample Id: S-0001434562

Deacription: Sampla exposed at 23C and pH 8
Sampied Date: 06052018

Recelved Date:  05/25/2018

Nommalization Information:

Date axposure completed:  05-JUN-2018 Calculated N1: 0.090 Flefid Exposure Time: 24 hours  Lab Exposure Time 24 hours
Feld Surface Area: 0.1in2 Lab Surface Area: 1.1in2
’ Constard N2: 1 Misc. Factor: 1
Fiald Statkc Volurme: 1L Lah Static Voluma:  0.990 L
Calculated NFm: 1.00
Compound Reference Kgy:  SPAC
Normallkzed
Teating Pareamsatar Sample Contral Resulf Result Units
Chemlstry Lab
* pcrylonltrie, Aoetates and Acrylates by VOC GCMS
Acryionttrle ND(0.2) ND{0.2) ND{2.2) ND{D.0Z) uglL
Ethyl acatera ND{1} NEX1) ND{1) ND(D.0%) uglL
Methyl acrylate ND{1} ND{1) ND{1) ND{0.09) ugll
Ettd acrylate NDY{1) ND{1) ND{1) ND(0.08) Wi .
tart-Buty! Acatate ND{1) ND{1) HD(1) IND{D.0%} uglL
Methyl methecrylaio ND{1) NDX(1) ND(1) ND{D.09) ugll
1sobetyl acetatn ND{1} HINN ND{1) ND{0.08) woll
n-Butyl acetata ND{1) ND(1) ND(1) ND{0.09) uglL
! Butyl aciy'ale ND{1) ND{1) ND(1) ND(D.02) wglL
Butyl mathacryiate ND(1) ND(1) ND(1) ND{0.09) vglL
: Blathyl Asteie ND(1) ND({1) ND(1) ND(D.09) uplL
Metals | In walor by ICPMS (Ref: EPA 200.8)
: Aluminum ND{10} ND{10} KD(10) ND+0.80) ugl
Arsenic ' ND{1) ND(1) ND{1) ND{0.08) uglL
Berdum ND(1) ND{1) NEX{(1) ND{0.039) vl
Baryilium ND{0.5) ND{0.5) ND{0-6) NIH0.04) wal
Bismukh ND{1} ND{1) ND{1) NO(0.09) ugll
Cadmium ND{0.2) ND{0.2) ND{0.2) ND0.0Z) uglL
Chramum MD{1} ND{1) ND(1) ND{0.09) uglL
Gopper MDI1) ND{1) ND{1) ND(0.09) uglL
tercury ND(0.2) ND{0.2) NI{D.2) ND0.02) ugl
Nickel ND{1) ND{1) ND{1) ND(0.08) oL
Lead ND{0.5) ND{0.5} ND{0.5) ND{0.04) ugi.
Antimony ND(D.5) ND{0.5) ND{0.5) ND{0.04) ugh
Salenlum ND{1) ND(T) ND{H) ND{0.09) gl
Tin ND(0.5) 2.0 ND{0.5) ND(D.04) oL
Strorsiurn ND(1) ND{1) ND(1) ND(0.08) uglL
Thallium ND(D.2) ND{0.2) ND[D-2) ND(0.02) ugiL
Zinc ' NDX10} ND(10) HD{10} ND({D.90) il
Shver NO(1) ND(1) ND(1) ND(0.09) ugiL
Yolalde Ovganic Compounds (Ret. EPA 524.2) Ealon Analytical
Dste Anstyzad 12-JUN-2078
Dichiorodifiuoromethana ND{D.5) ND{0.5) ND{D.5) ND(0.04) vl
IFJIGED = UL or UIHIIII}EIUII LY P WP k= B 6 n rage oW v

This report shall not be reproduced, excapt in e entlrety, without the writtan epprovel of NSF. This reporl doea not represent NSF Centfficalion or autherlzation o
use (he NSF Mark. Authorization to use the NSF Mark is limited lo products appearing in the Company’s Official NSF Listing (www.naf.org). The nesulis ralate only
to those items testad, in the condition recelved al the laboratory.
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Sarnpla Id: S-0001494562

Normalized
Testing Parametar Sample Control Reguit Reoult Units
Chemlstry Lab { Continued )
Chioromethans ND{D.5) ND{0.5) ND(0.5) ND(0.04) uglL
Viny! Chiaride NI{D.2) NDI0.2} NO{0.2) ND{0.02) wh
Bramomathana NEX0.5) ND®.5) ND@.5) ND{5.04) gl
Chioroethane ND{D.5) ND(0.5) ND(0.5) ND{D.04) uglL
Trichiemflunromathens ND{@.5) ND{0.5) ND(0.5) ND{0.04) L
Trichiortrifusmathans ND{0.5) ‘ND{0.5) ND(D.5) ND{0.04) gl
Meihylane Chloride ND{0.5) ND({0.5) ND{0.5) ND{0.04) ugl
1,1-Dichioratiyiona KD{0.5) ND(0.5) NO{0.5) NEHD.04) wll
trans-1. 2-Dichiomethylane ND(0.5) ND(0.5) ND{O.5) ND.04) ugAL
1,1-Dichioroethane ND0.5) ND(.5) ND{D.S) ND(0.04) ugll
2,2-Dithksmpropane ND(0.5) ND(0.5) ND(0.5) ND{0.04) wh
cle-1,2-Dichloretihylana ND(0.5) ND{D.5) ND({0.5) ND(0.04) uail
Chioraferm ND(0.5) ND{0.5) ND{0.5) ND{.04) i
Bromochloramethane ND(0.5) ND(0.5} ND{0.5) ND{0.04) wgL
1,1,1-Trichorosthane Hi(.6) Ni30.5) ND{D.5) ND{D.04) ugl |
1,1-Dichioropropens ND(D.5) ND{0L5) ND{0.5) ND{0.04} ugl :
Carbon Tetrachlortde ND{0.5) ND{0.5) ‘ND(.5) ND{D.D4) upiL
1.2-Dichloroathans ND(D.5) ND(0.5) ND{.5) HD0.04) upi
Trichlorosthylene ND40.6) ND{D.5) ND(0L5) MD{0.04) uplL
1,2-Dichloroprepane HD{0.5) ND{D.5) ND(0.5) ND(0.04) uglL
Bromadichioromethanea NDX(0.5) ND{D.5} ND(0.5) ND©.04) L
Dibromomethans ND(0.5) ND{0.5) ND{O.5} ND{0.04} ugh i
cis-1,3-Dichleropropene ND{0.5) ND{D-5) ND{D.5) ND(0.04) wt |
trane-1,3-Dichlofopropene ND{D.5) NLXD.5) ND{D.5} ND(D.04) wall
1,1,2-Trichioraathane ND{0.5) ND{D.5) ND(0.5) ND{D.04) g
1,3-Dichiotopropane ND{0.5) ND{0.5) HD(0.5) ND{0.04) ugl
Tetmchismoethylens ND(D.5) ND(0.5} ND{D.5} ND(D.04} gL
Chiaredibromemathane ND{D.5) ND{0.5) NDX0.5) ND(0.04) upiL
Chisrobanzene KD{0.6) ND{0.5) ND(0.5) KD(0.04) uplL
1.1,1.2 Tetrechiorsthans ND{LE} HD(D.5) ND(0.5) NOH0.04) valL
Bromoform ND{D.5) ND{0.5) ND{0.5) ND[@.04) ugll
! 1,1,2,2. Tetrachlomethane NIXD.8) ND(0.5) MNEHDLS) ND{.04) uolL
i 1,2,3 Trichioropropana ND{0.5) HD{0.5) ND{D.5) ND{R.04) L
: 1,3-Dichiorobenzsne NDE.5} ND(2.5) ND(0.5) MD(004) wgll
1,4-Dichlombeanzane ND(0.5} ND{0.5) ND(R.5} ND(D.04) gl
1.2-Dichiommbenzene NOK{O.5} NDYO.5} ND{a.5) NI{0.04) ugiL
Carbon Disuffice ND({S) ND{5) ND{5) ND{0.4} gl
MethyHsrt-Butyl Ether (MTEE) ND(.5) ND{0.5) ND(D.5) ND(0.04) gl
terl-Buty! ethy) ethar ND@) ND(3) ND{3) ND{D.3) uplL
Methyl Ethy! Ketone ND(5) ND(5) ND(5) ND{0.4) ugl
Merthyl isobutyl Ketone ND{2) ND(2} ND(Z) ND(D2) uglL
Toluens ND{0.5) ND.5) ND(0.5} NDHD.04} gl
Eihyl Benzans NI{D.6) ND{0.5) ND[0.5) ND{a.04) woiL
mrep-Xylnas ND(1} ND(1) ND(1) ND(0.08) uglL

T L P T ] WL T TUAIE FEge 4 or U
This report ahalt not ba reproduced, except In lls entirety, without the wiitlen appeoval of NSF. This report does not represent NSF Certlfication or suthorizetion o
use the N3F Mark. Authorirsation in use the NSF Mark i Imitad to products appeering In the Company’s Otficdal NSF Lisling (www.naf.arg). The resulis mlale only
to those lems tested, in the condition recsived at the laboratory.
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Sample Id: 5-0001494582

Normmalized
Testing Parameter Sample Control Result Result Unita
Ghemistry Lab { Continued }

o-Xylens ND({0.5} ND{D.5} ND(0.5} ND(0.04) gL
Styrene NDI{0.6} ND(0.5} NO{0.5) NIX0.04) gl
Isopropylbenzene (Cumens) ND(.5) ND{0.5} ND(0.5) ND(0.D4} ugL
n-Propylbenzens ND{0.6} ND(0.5} ND{0.6) NDY{0.04) gl
Bromobenzsns ND{0.5) ND{@.5} ND{(0.5) ND(0.04) ugl
2Chiomrnlpans ND(0.6) ND{D.5) ND{D.6) ND{0.04) gl
4-Chiomiohrene ND(D.5} ND{0.5) ND{O.5) MO{O.04) ugl
1,35 Trmethylbsnzoms ND{D.5) ND{D.5) NDY{0.5) NO{0.D4) gl
tert-Butylbenzene ND{D.5} ND{0.5) ND{0.5) NID{0.04} uplL
1,2 4 Trimethybenzene ND{p.5} NDI0.5) ND{0.5) ND{0.04) vgi
sec-Buiylberzens ND{D.5) ND(0.5) ND{0.5) ND{O.04} wail
p-lsapropyticiuene (Cymens) KD{0.5} ND{0.5) NDY{0.5) ND10.04) ugll.
1,23 Trimethylbonzene ND{0.5} ND{0.5) ND{0.5) BD{0.04) ugll
n-Buiylberzens NDI{0.5) ND(0.5) ND{0.5) ND{0.04) ugl
1.2.4-Trichiaroberzena ND{S)  ND{L.S) NDD.04) gl
Hexachiorobutaiens ND{D.5) ND.5) ND{0.5) ND{TLO4) gl
4,2,3-Trichiorobanzane ND({0.5) ND{0.5) ND{OLS) ND{D.04} upi.
Naphthalena ND(.5) ND(0.5) NID.5) ND{0.04) ugl
Benzene ND(.5) ND(0.5) ND{D.5) ND{0.04} ugl
Total Triakmetunes NDD.5) ND(0.5) MD{0.5) ND{0.04) gL
Tolal Xytenes ND{D.8) NDEE) ND{0.5) ND(D.04) gl

* 4, 3-Butediene (Modified EPA 524.2)
Date Analyzed 12-JUN-2018
1,3-Butadiena NDI5) ND(S} ND(S) ND{0 4} ugh

BASE/MNEUTRAL/ACID EPA METHOD 625 Scan for Tentalively |deniMed Compaln
No Compounde Detecled ND{4) Complats ND(4) ND{0.4) uglL
Sean Comtrol ComyHets TRUE

Semivolatile Campounds, BaseNaulralAcks Target 625, Deta Workup
Pyriding KD ND{2} ND(2) ND{.2) ugll
Miirmsodimethyismine (N-) ND{2) ND{Z) ND(@) ND{0.2) gl
N-Niiroeomethylethytamine ND(2) ND(Z) ND(2) ND@.2) upl
5-Metiyl-2-hexanone (MIAK) ND{2) ND{Z) ND{Z) ND{.2) wgl
1-Nstticoty-2-propancl acobate NI{Z) ND{Z) ND(Z) ND{0.2) ugiL
2-Heptanona ND{2) ND(2) ND(Z) ND(©.2) ol
Cyciohexanons ND{2) ND(2) ND(2) ND(©.2) vl
Nitrosodiethytamine {H-) ND(2) ND(Z) ND(2) ND(0.2) ugl
Iacbutyllsabutyrete ND{2) ND(2) ND(2) ND(0.2) uplL
Anlline ND{2} ND{Z) ND(2) ND{D.2) L
Phenol ND{2) ND(Z} ND2) ND{D.2) L
[H(chioroethyl) ethet ND{2) ND{2} ND{R) ND(D.2) L
2-Chlorophencl ND(2) ‘ND@) HD{2) ND(0.2) L
2,3-Benzofuren ND(2) ND(2) ND{Z) ND(T.Z) gl
1,3-Dichiorobenzena ND(Z) ND{2) ND{2) ND{D.2) gl
1.4-Dichlorobenzene ND{2) ND(2} ND() ND{D.2) gl

AW IHGITN ™ YL I LHDE IV T WIUVLTTJIOL ITaHEa J W 1Y
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Sample Id: $-0001484362

Wommallzed
Testing Parametar Sample Control Rasult Result Unite
Chemistry Lab { Continued ) )
3-Cyciohaxene-1-carbonltrie MO} T NDE@Y ND(Z) KD{D.2) upl
2-Ethyihexanol ND{2) ND(2) ND(2} ND{0.2) uglL
Benzyl alcohol HD(2) D2} ND(2} ND(0.2) ugll
1.2-Disiorobsnzens ND{2) ND(Z) ND(2) NDO2) gL
bis{2-Chioroisopropylether ND(2) ND(2) ND{2) ND{0.2) ol
2-Methylphend {o-Croeal) ND(2) ND{2} WD) NDR-2) upt
N-Mathyianiine ND(2) ND(2) ND(2) ND(0-2) ugl
Aesatophenane ND(2} ND(Z} ND(Z) ND{0.2) uglL
W Nitrmsodi-n-propylamine ND{2) HD(2) ND(2) ND(0.2) ugiL
H-Hitrasopprolidine ND{2) ND(2) ND(Z) ND{0.2} ugfiL
3- and 4-Msthyiphenal (m&p-Cresol) ND{Z) ND(2) ND(2Z) ND{0.7) ugiL
Hexachlamethene ND{2) ND(Z) ND{Z) ND(0.2) ugiL
24Phany-2-propanct ND(2) ND{2) ND{2) ND{0.2) wglL
N-Nitrosmorphofine ND() ND{2) ND{2) ND{0.2) gL
Nirchenzene NDZ) ND(2) ND{2) ME{0.2) ualL
2,8-Dimethyfphenol ND{2) ND{2} ND(2} KD{0.7) ugiL
H-Vinylpyrolidinons NDE) WD(2) ND(Z) ND(D.2) ugL
-Niroeopiperkdine ND(2) ND{Z) MD(2) ND{0.2) uglL
Triethylphcaphate ND(2} ND{2) ND[2) ND{0.2) wplL
isophorone ND{2) ND) ND(2) ND{D.2} el
2-Niroshanal ND@) NO2) ND(2) ND{0.2) uplL
2,4-Dimethylpheno! ND{R) ND(2) ND(2) ND{0.2) ugiL
bls{2-Chiomethaxyjmathane ND(2) ND{R} ND(2) ND@2) ught
2.4-Dichlorophenct ND(Z) ND(2) ND{2) ND{0.7) ugi
“Trichlorabenzsne (1,2,4) ND(2} NDE) ND{2) ND{0.2) uplL
Naphihalsne ND(2) ND(2) ND{2) NO{D.2Y ugil
4-Chloroenliine ND{Z} ND(2} MND{2) NO{D.2) ugl
1,1.5.3,-Tetramethy-2-thipucea ND{4) ND{4} ND{4} ND{D.4) ugll
* Hexachlanstadlens ND(2) HD() ND(z} ND[.2) ugll
Benzothlszola ND(2) ND{2) ND{2) NI{D2) uglL
H-Nttrosodl-n-butylamina ND(2) NDY2) ND[2) ND{.2) ugiL
4Chloro-3-mathyiphenal ND(2} NDX2) MD{2} ND{D.2) uglL
p-tart-Butyiphenal ND{2} ND{2} ND(Z) ND{0.2) ugll
2 Etyihexy! glycidyl ether ND(2) ND2} N2} ND(D.2) gl
2,8-Dit-butyl-t-methylphenal{BHT) ND(2) ND(2) NDA3) ND{0.Z) ugll
Msthyinapfehalens, 2- ND{2) ND(2) ND(Z) ND{0.2) uglL
Cyclododecars ND(2) MD{2} NDX2) ND(0.2) upll
i 2A,6-Trichiorophenol ND{2) ND(2) ND(2) ND(0.2) ugflL
2,4 8-trichiorophendal ND(2) ND(2) ND(2) MD{D2) gL
1(3HHsoberzofuranone ND(2} ND(2) ND{Z} ND{D.2) ugl
2-Chloronaphthakene ND(2) ND(2) ND(Z) NI{D.2) ugdl.
$:Ntroanline ND{2} NDE) ND{Z) ND{OZ) uglL
1,14{1,3-Phemylene)bts ethanane ND{2} ND{2) HD) ND{0.2) uglL
2,8-Di-ert-butyiphenl ND(2) ND(2) ND(2) H{O.2) uBL
WIAIIAGE - 4L W WP I dvucoouve rago o of 10
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Sampls Id: 5-0001494562

Normalized
Testing Parameter Sampla Contral Regult Resuft Units
Chemistry Lab ( Continusd )
Dimeathylphtheatete ND(2) ND@) ND{2) ND(D.2} ug/L
1,141,4-Phenylena)bis ethanone ND{2} ND(Z) ND{2) ND{D.2} ug/l
Aceraphihylens ND(2) ND@) NOR) MD{0.2) ugl
Berzenedimethanol, a.a.2'a'-miramethyl-1,3- ND{2Z)} ND(2)} ND2) ND(D.2} uph
2,6-Dinttotoluene ND{2) ND(2} ND@) KD(D.2) ugh
2 4-Dinlttoluene HD{2) ND(2} NDR) ND{02) ugh
Banpahedimathanol, &a,8"a'-Tetamiml-1,4- NDY2) MND(2) ND(2) ND[D.2) ug/L
2,4-DHean-butyiphenal ND(2) ND(z} NDR@) ND{0.2} gl
Dimstint teraphhalats ND{Z) ND{2) ND{Z} ND{0.2) ug/L
Acenaphihena ND(2) ND(2) NDG2) ND{0.2)} ug/lL
Dibenxofurah ND@) ND(2) ND(D) ND{0.Z} vl
Ethyl<-eiroxybenzoats ND{2) ND@) ND(2) ND{0.2) ugl
a-Niraphanol ND(Z) ND(2) ND(2Z) ND{0.2} ugll
Cyciododecanone NO(Z) ND(Z) ND(2) ND{0.2} vl
Distiryl Phihalate NDE2) ND(2) ND(2) ND[©.2} ugl
p-teri-Octylphenoi ND(2) NDE2) ND(2) ND@.2) uglL
Fluorens ND{Z) ND(Z) ND{2) ND{0.2) ugl
4 Chivropheryiphenylether ND(z) ND(2) ND(2) ND@.2) uglL
3-Niroaniine ND(2) NO() ND(@) ND{0,2) uglL
4-hitrganling ND(2} ND(2) ND(2) ND(D.2) uglL
Nitrosdiphenylamine (N-} ND{2) ND{2) ND{2} ND{0.2) uglL
Azobenzens NO(2) ND(2) HDE) ND@.2) ugl
4-Bromophenyiphenylether ND(2) ND(2) ND(2) ND{D.2) uglL
Hexaschlorobenzens ND{2) NIX2) ND({2) ND{0.2) ugll
Pentachlarophenol ND(Z} KD{) NIN2) ND{0.2) ugl
Phenanthrene ND(Z) NOR) ND(2) NDO.2) uplL
Anthracene ND{2} ND{Z) ND(2) ND(D.2) uplL
Dilsabutyl phitaleats ND(2) ND{Z) ND{2) ND[@.Z} uglL
Ditutyl phthalgin ND(Z) ND{Z) HD(2) ND¥D2) uplL
Oiphenyl sulfone ND(2} ND(Z) ND{2) ND(.2) vl
Hydroxymethpiphenylbenaotniazole ND{2} NIDZ) ND{2) ND[0.2} uplL
Fluoranthene ND(Z) ND() ND(@) ND(0.2) uglL
Pyrene ND(2) NC(2) ND{2) ND@.2} ugil
EButy! berzy! phihalate ND{2) ND{Z) NC(2) ND{.2) uglL
Di{z-ethylhaxy/ladipate ND{) ND(Z) ND{2) ND{.2} uglL
1,3-Dichiubenziding ND{2) ND() ND(2) ND@.2) uglL
Benm{a)anthracene ND{2) HD{Z) ND(R) ND(.2) ugll
Di{2-sthyhexyphthalate MD{2) ND{Z) ND{2) ND(0-2) uglL
Chiysene ND@@) NENZ} NG(2) ND{0.2) ug/L
Di-n-oclyliphthaiste NCi(2) ND{2) ND{2) NIX0.2) uplL
Benzo(bjflucrenthana ND@) ND{Z) ND{2) ND{D.2} wpl
Berzo(kfusranthene ND{2) ND(2) ND() ND(.2} ugll
Banzoa)Pyrana (PAH) ND(Z) ND{2} ND({2) ND0.2} ugl
Bibenzo{a,hjantmcena ND{2) ND(2) ND(2) ND{0.2) uglL
Un-Offickal - rewr wa wastribution JIUZHO582 regeror 10

This report shall not be reproduced, except In its entirety, withoul the written approval of NSF. This report does not represert NSF Certification of authorization 1o
use the NSF Mark. Authorization to ues the NSF Mark is limited to products appearing in the Cempany’s Officlal NSF Listing (www.nef.org}. The reautts relate only
to thos# {tems lested, In Lhe condition recelved at the laboratory.
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Sample ld: S-0001404562

Normalkzad
Tesimpg Parameter Sample Control Rasult Result Units
i I
*  Chemiatry Lab { Continued } 5
T 7 indenogh2.3-adypyrens ND(2) ND(2) ND(2) ND(0.2) wpi
Benzn{g,h Jfpanfens WD) ND{2} MD{2) ND([02) ugit
Blsphano! A - propylene cude adducts, LAV
Bisphenol A diglycidend sther KD{20) NDpD) | ND(20) ND(1.8) "
. Biaphenal A propouylste ND(20} ND{20) ND{20) ND(1.8} ugh
Bisplenol A diglycidyl ether ND{20} MD{20) ND{20} ND{1.5} uh
Blaphenol A, LCAIV
Blaphencl A ND{10) NDY0} ND{10} ND(Q.80) gl
o1 =TGR = UL 101 LRSI UL BTO0L rage o of 10

This report shall nol be reproduced, except In s anlirety, without the writlen approvel of NSF. This neporl does nol represent NSF Certification or authorization Lo
use the NSF Mark. Authorizetion to use the NSF Mark Is limited to producls appearing in the Company’s Officlal NSF Listing fwww.nsf.omg). The rasults relate only

to those items tested, in the condition recsived at the laboratory.
Altachment 1
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Job Motes:
Testing performed ueing pH 8 €1 water under N6F Devlation # 3018-027.

This test report replaces test report with serial #FI20180622114106, Thie test repork was reigsued due Lo an
update in the trade name, physical description and normalization. The final etatus of the report is uneffeected.

This report replaces previously issued report with serialff FI20180808145725. Thie report is being re-issuwed due
to renormalization to the highest allowable surface area to volume ratio . This does not change the overall

status of the report.

LA = UL W LD U IV WV i Fage YIE1U

Thie repor shalt not ba reproduced, excapt in s entirely, without the writtan approval of NSF. This report does nol reprasent NSF Cerlificatlon or autharization to
use the NSF Mark, Authorization to use the NSF Mark i Limiled Lo products appearing in tha Company's Offidlal NSF Listing (www.nsl.org). The resuits releta only

o theae ems tested, in the condition recelved at the [aboretory,
Attachment 1
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Testing Laboretorfes:
Id Addrass

Allworkparformedal: ) NSF_AA NSF Intemational
789 M. Dixboro Road
Anm Arbor MI 48105

Reforences fo Teating Procedures:
NSF Referonce Parameter / Teat Descripticn
Cor4s * Acrylonfirile, Acetates and Acrylatas by VOC GCME
c1182 Metals | In watar by ICPMS (Ref: EPA 200.8)
C1248 Volatile Cvganic Compounds (Ref: EPA 524.2) Eaton Analytical
C1249 *1,3-Butadlene (Modiflad EPA 524 2)
C2023 BABE/NEUTRALIACID EPA METHOD 825 Scan for Tenkatively |dentified Compounds (TICs)
cana4 Semivelatile Compounds, BaseiNeirralfacid Target 825, Data Worap
C4056 Blsphenal A - propylene oxide adducts, LUV
C4057 Bisphenal A, LAV
Test descriptions preceded by an asterisk “** indicale thsl teating haa bean parformed per NSF Intemational requirements but is
nol within fte scope of accreditation.
I - BT R e e R p—— \ g v

This report shail not be reproduced, except In ks entiraty, wilhoud the writien approval of NSF. This report does nol represert NSF Certification ar aulherization o
use the NSF Mark., Authorizetion to use the NSF Mark ks Jimited to products eppearing in the Company’s Officlal MSF Listing (www.nsf.org). The resuis relate only
to thosme jlems tested, in the condition received &t Lhe laboratory. _
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Santa Clang Y~

o

Water Distri
Meeting Minutes
Rinconada WTP
Pm}Bc‘L Name: Pl'DjGCt 93204057
Rellability improvement Projoct No.
Data/Day: 09/052018  Time: 1:30-3:30 [1AM [XIPM Location: RoIP Large Confarence

Meeting Topic /Description: WWRF Rebar Scan Analysis

Aftendance:

Roger Hatton HDR Patrick Carler SCVWD
Mitch Kyotani HDR Monica Mendez  SCVWD
Bemie Mark HDR Temry Cavanaugh TJCAA
Bob Joakimson HDR Daisy Yu TJCAA
Kyle DeBacker HDR Yuriy Stryzheus BBl
Greg Lindstadt CDM Smith Erin Lackey BBII
Jeff Sellberg CDM Smith

1.

Yuriy started the meeting with the following points regarding COM'e response to BBIIl's scanning results
provided on 7/31/18 ’

a. BBIl understands TJC analysis
b. BBIl can perform the additional scanning requested by TJC
c. However, BBII disagrees with the trends TJC presented
d. Erin sent additional info about 15 minutes prior to this meeting.
Erin conducted additional scanning, tried to follow and confirm trends, limited handouts provided
a. Added additional column to left, "Confirmed Group 1"
b. Focused on Basin 1, scanned at ~8', 6.5'
¢. FErin's field notes: circle is first scan (two weeks ago), box is second scan
Added cover to WWRF Walls
a. CDC 107 - Starter walls thickened elong GL A, B, C, weter side
b. RFf 563 edded 1" to wall thickness, full height end width from GL A to C on south face,

Concerns raised previously by Engineer: areas with shallow concrete, areas where data Is insufficlent,
argas with too much cover

a. Shallow concrete; BBl addressed - went up to elevation, scanned around whole basin, found
new spots
b. BBIf's date siil needs to be verified
Yuriy asked when BBIi can start group 1 repairs, who will inspect work? Ern will rescan prlor to demo.

a. Need to finish characterizing tha issue, need more deta (scan areas above 12)

pack 0107 2
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6. Shallow readings between two good readings — is this tie wire?
a. JJ Albenese has unit that can distinguish between rebar and tie wire
7. Upper portions of basins
a. Many of the questions from TJCAA analysis are in the upper Javals; not encugh data

b. Added inch of cover at starter wall per CDC 107, tapered lo contract thickness going up; supposed
to be at plan thickness by 8', taper was more gradual than that -

c. TJCAA is expecting ons scan around basin, height TBD but above 13.5 ft. if questionable points
are found, can request additional scanning. .

8. Gmup 1 Repairs, BBl submitied a CAP and requested CDM Smith review
a. Naad ta know how manv instancar thars ara that renning Grun 4§ repairs.
b.
€. BBl Nas MocKup of GIouUp 1 repar sampies using e architectural mockup as their sample board.
9. Damaged rebar (NCN #90)
a. BBiIt proposes to scan located rebar before drilling for tie wire
b. Engineer's concems: knowing how deep rebar is, fully removing tie wire
i. Can back drill out, and drill at angle to chase tie wire.
¢. ACTION BIC BBl to produce iocation map of where rebar has been damaged
i. At Ozone, approximately 15 locations where tie wire removed, patched
ii. At Floc Sed, about 15 locations where rebar is damaged. Left exposed
10. Documentation

a. To date cormespondence and altachments have been via email. It was agreed to place emails and
ettachments in eadoc to document progress s resolving the resolution to the deficlency

b. Future comrasoondence will continue in eadoc under Defidency #44 (NCN #44)

11. CDM Smith/TJC Outstanding Itemsa

a. ACTION BIC BBIl - The top 1/3 of the wall require additional scanning as analysls indicates
posaible rebar issues

b. ACTION RIC BBII - When can Frin's rescan work he witnessed_ sinnad off?

Attafhagret2 of 2
Page 33 of 74
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Conto G-+ | FC207(08-17-15) DIRECTED CHANGE ORDER

Waber Dish FMCi21d,

Page2ofd
CONTRACT NQ.: C0801 GE ORDERNO.: 24 .
PROJECT NAME: Rinconada Water Treatment Plant menaonmy improvemairt Project ]
ORIGINAL CONTRACT AMOUNT:  $ 179,850,000.00 CURRENT CONTRACT AMOUNT: 8 184449420

TO: Balfour Beatty Infrasfructure, Inc., 5050 Business Centar Dr, Sulte 250, Falrfleld, CA 84534  (Contractor)

You are hereby directed to maka the herein described chenges from the Drawings and Specifications or do ths following described
work not Included in tha Drawings and Spacifications on thie contract. NOTE: This change order ie not effective until approved by
the District Board of Directors or staff pursuant to a delegation of authority.

Description of work to ba done, estimate of quantities, and pricas to ba paid ssgregated betweaen additional work et cortract price,
agreed price and force account. Unless atherwise stated, retes for rental of equipment cover only euch time as equipment is actually
usedand noalluwanmwilbemadeforldaﬂma

QUESTED BY DISTRICT

4, Contractor to achieve all construction work related to the Original Contract Scope of Work (SOW)
and Change Onders to Date are included in this ime extension.

§. Contractor to perform and compiete all shuidown and tie-in work within the extended and revised
Phase 2 Completion perlod.

6. Contractor to perform and complete all acceptance testing within the extended Phase 2 completion
period.

7. Confractor Is allowed to use the avallable project float to start other Phages (3, 4, 5, & 8) consltruction
work, If all Phase 2 construction work is completed ahead of start of the low fiow shutdown peried of-
Novamber 15, 2017. Dislrict shall need to review and approve, should the Contractor choose to etart
of Phases (3, 4, 5, & 6) work early.

8. Should the Contractor anticipate start of subsequent phases (3, 4, 5, & 6) construction work ahead of
schedule, Contractor to provide a new CPM Schedule to District for review and approval at least 60
calendar days prior to beginning work; so appropriate review and input may beprovided by the Dis-
trict.

8. The Reviesd Construction Schedule ghall ehow April 04, 2017 as the Final Completion and District
acceptance of Phaga 2 Contract work,

10. All subsequent and future monthly construction schedule updates shall be measursd and reviewed
against this New Revised Construction Schedule. i

Net Estimaied Change in Costs: By the reason of this order the time of completion will be
Decrease $0 —0OR- adjusted as follows:

Increase $0
Original Contract Phase 2 Completion Date:

Decamher 20, 2016

Revieed Contract Phase 2 Completion Date:
Aprll 4, 2017

Additional Time Extenalon:
One Hundred and Five {105) Calendar Days

Atlachment 1
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ot B FAvE A DIRECTED CHANGE ORDER

FMC121d

Fage 3 of3
CONTRACT NO.:  Co0es NGE ORDERNO.: 24

PROJECT NAME: RInconada Water Treatment Plant Reliability improvemarn Project
% 178,850,000.00 CURRENT CONTRACT AMOUNT: § 184,440,420

ORIGINAL CONTRACT AMOUNT:
TO: Balfour Beatty Infrastructure, Inc., 5050 Business Center Dr, Sulie 250, Falrflold, CA 94334 (Contrecior)

You ara hereby directad to make the harsin described changes from the Drawings and Specifications or do the following described
work not included In the Drawinga and Specifications on this contract. NOTE: This change order bs not effective until approved by
the Diztrict Board of Directors or staff pursuant to e delegation of authority.

Description of work to be done, estimate of quaniifies, and prices to be pakd segmegatad between additional work at contract price,
agread prico and force actount. Unless otherwise stated, rates for rental of equipment cover only such tims as equipment i actually

userd and no allowance will be made for idie timea.

B r————————

Y7 . -

Unkt Manager / West Skde Project Delivery Unilt

.SUBMITTED BY:

Attachment 1
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Executive Issue Meeting

June 26, 2018

mmmmmm
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Summary of Delays

58
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Realistic Completion Dates

These dates are the current completion dates per the Contract Documents as
amended to date.

Future design changes and unforeseen site conditions have the potential to affect
these dates.

Mitigation efforts are discussed below under “Opportunities for District / BBI|
Coordination — To Improve Schedule”,

Adtachment 1
Page 41 of 74

61



TIA-1 Site Possession Delay

Events Giving Rise to Excusable Delay

Site Possession Delay - The District failed to timely provide Balfour access to the
Upper Sludge Drying Basins until mid-December 2015.

Shored Excavation Delay - As a result of now having to perform this work during
the wet winter months contrary to its plan and schedule, the excavation was
slowed and at times halted altogether.

Attachmert 1
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TIA-1 Site Possession Delay

‘WWH"W |

Attachment 1
Page 43 of 74

63



TIA 1 Site Possession Delay

SCVID - Rinconada Water Trextmest Plast - Rallndifity PTeprevesst Project
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DRB’s Conclusions on TIA-1

(excerpts)

Delay 1: A site possession delay to the upper sludge drying basins...

Dispute Resolution Board conclusion no. 19: The District is responsible for the delay
associated with the access to Area 8 in Phase 2.

Delay 2: A delay due to inclement weather...

Dispute Resolution Board conclusion no. 18: The second delay included inTIA 1
{shored excavation delay) cannot be evaluated at this time. Based on testimony
presented at the hearing, the asserted 120V AC to 24VDC change delay, evaluated in
BBIITIA 2, is concurrent with the shored excavation delay claim. Evaluation of any
time impact associated with the shored excavation needs to be evaluated with

subsequent TIAs.

Attachment 1
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TIA-2 Control Panel Voltage

In early December 2015, BBIl submitted Control Panel Hardware for review and
approval. The District design consultant, CDM Smith, returned their comments on
this submittal internally to the District on 12/11/15 as “revise and resubmit” with
the comment, “District team is working with HDR and CDM to convert 120VAC PLC
control cabinets and instrument panels to 24VDC. Changes wili be documented in
an upcoming CDC. Therefore, this submittal may require revision as a result of these
changes.” Hence, the District was aware of large impending voltage change/impact
on or before 12/11/15.

The District issued CDC #37 on 1/20/16 that amended the Contract Document such
that field instrumentation originally shown as supplied by a 120 VAC UPS circuit,
should be changed to 24 VDC power. This was explained to BBIl as an Owner and
plant operations request to make the system safer to work on and without having to
implement higher standards of personnel protection when working in the control
panels.

Atlachment 1
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TIA-2 Control Panel Voltage

On 03/28/2016, the contractor received the District’s approval on the said
modifications and was directed to proceed with the additional works.

The District did not determine the complete extent of change until the District
amended their CDC #37 with DCM-98 on 9/16/16.

The District directed changes in CDC #37 are large and, in addition to CDC #37, the
District has issued over 200 CDC’s to date, some of which affected this change. The
District’s significant increase in the scope of work for our subcontractors and
suppliers became the overriding schedule issue and superseded delays indicated by

the schedule logic.

Atlachment 1
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TIA-2 Control Panel Voltage

The District’s CDC #37 changes were pervasive and brought up many questions,
large and small, throughout the pane! design. BBIH’s subcontractors and vendors lost
time formulating and presenting these questions to the District and also waiting on
answers from the District in RFl’s and in design meetings, phone conversations, and
emails. This impact ran, at least, from the District’s issuance of PCO #26 to RFI-441
regarding the terminal blocks used in 1&C panels which delayed both submittals and
resubmittals.

in addition to the delay in the start of the above mentioned instaliation works, the
Contractor will require additional duration to complete the installation works, as a
result of the added {85) additional IPP’s and {21) CPP’s, all of which affect the
completion of phase 2.

The time impact of the additional work issued under PCO #26 impacts the
contractual completion date of phase by 344 calendar days.

Aftachment 1
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TIA-3 Area 16 Electrical Enclosure

The District issued several design changes to electrical enclosure building EEP4A
in Area-16 over a long period of time that would affect paneis and equipment
inside of EEP4A,

The earliest was CDC-37 that the District issued on 01/20/2016 that changed
interiors of IPC panels and, in conjunction with District’s response to RFI-135,
increased the size of Panel REEP4ACP740.

The District issued CDC-51 on 05/19/2016, that added control voltage that, in
turn, increased the size of and length of two MCC’s inside of EEP4A.

Another significant change came in CDC-68 on 06/28/16 that added a concrete
cable trench beneath EEP4A along with access openings and covers inside of
EEP4A. All this affected the coordination or layout of equipment and piping
inside of EEP4A.

Aftachment 1
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TIA-4 Chemical System Changes

* This is a placeholder for the multitude of chemical system design changes
and differing site conditions with the existing chemical systems.

« To date there are approximately 65 separate design issues and differing
site conditions that have been reported to the District that are
contributing to this delay.

» The District has acknowledged 58 of these to date with PCO’s.

« As this is an on-going issue with frequent design changes and newly
discovered differing site conditions, it is not possible to know the full
extent of impact to the construction schedule for these changes at this
time,

Aftachment 1
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TIA-5 Medium Voltage Distribution

Background

The medium voltage distribution system provides power to most of the Phase i
equipment and controls. Power is required for startup and testing of nearly all Phase Il
systems. The medium voltage distribution system has been delayed by a last minute
District design change where underground vaults above pipelines were replaced by new
ground level cabinets at Area-13. After field meetings and discussion and after RFI-1073,
the District formally directed this design change with their issuance of CDC-196 on March
g8th, 2018. The District’s direction suspended the ongoing medium voltage distribution
system work and required removal of previously installed electrical ductbank. CDC-196
requires installation of new pad mounted electrical cabinets and rerouting of the medium
voltage systems ductbanks. This delay started shortly after submission of RFI-1073 on
February 13th, 2018. Consequently, we are showing the impact in the February 2018
Update schedule.

Aftachment 1
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TIA-5 Medium Voltage Distribution

Impact

Before new medium voltage cabinets and other equipment can be installed, the materials
for this new installation must first be procured. Procurement of the pad mounted medium
voltage cabinets will require design, District approval, fabrication, and delivery to the site.
The new concrete pads, where the new cabinets will be mounted, will also require design
and District approval. There will be design and District approval for both the seismic
requirements of the pads and the pad rebar required prior to fabrication and delivery of the
rebar to the site. Only after the pads are poured and cured can the new medium voltage
distribution cabinets be installed. The installation of the medium voltage conductors that
run to the cabinets cannot be installed nor terminated until after the cabinets are set. Only
after the medium voltage distribution system is completed and energized can power be
supplied to medium voltage transformers and switchgear at Area-13 and the power be
supplied to EE4PA and to most other areas of new Phase Il construction. Finally, power is
required for the startup and test of systems and equipment throughout Phase |i.

Adlachment 1
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TiIA’s 1-5 Summary

| |
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BBIl’'s Prosecution of the Work

BBII has diligently prosecuted the work since
July 2017.

— The Certified Payroll Reports verify this.

— The Schedule updates verify this.

— The monthly pay apps verify this.

— Progress photos verify this.

— A project job walk will verify this.

Attachment 1
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Concrete Correction Plans

Ozone Contactor Structure

Attachment 1
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Concrete Correction Plans

Ozone Contactor Structure (cont’d)

NCN 67 - Concrete Bug Hole Issue

* Finishing work was completed concurrently by BBII as the rebar chair removal
progressed. No longer applies to the OCS.
* BB disagrees that concrete finishing is a defect as proscribed in the contract.

Attachmenrt 1
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Concrete Correction Plans

Floc-Sed Basins

Atlachment 1
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Concrete Correction Plans

Wash Water Recovery Facility

NCN 22 / NCN 86 - Plastic Rebar Chair NSF 61 Issue

* Stainless Steel Chairs were used in the deck, the plastic rebar chair issue only applies to
the walls.

* Criteria for testing and NSF acceptance was outlined in RFl 745 & 745.1.

* NSF 61 Test Results for the plastic rebar chairs presented in RFl 745.2 submitted on
6/22/2018 resolved this issue.

* CAP was issued by BBIl on Monday 6/25/2018 to close NCN 86, No further action on this
issue should be required.

NCN 67 — Concrete Bug Hole Issue

* Finishing work is ongoing in the WWRF.
* BBII disagrees that concrete finishing is a defect as proscribed in the contract.

Attachment 1
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Concrete Correction Plans

Wash Water Recovery Facility (cont’d)
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Other Concrete Issues Raised

Pacific Structures sub listing — not an issue.
Formwork and Falsework submittals — not an issue.
Improper location of watertight access doors —
resolved.

Leak test in WWRF — resolved.

2x4 piece left in concrete — resolved.

<0.5 cy of concrete in top half of OCS skylight curb
was placed beyond time limit — being resolved.

Allachment 1
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Opportunities for District / BBII
Coordination

To Improve Schedule

Schedule the DRB for a total Phase Il TIA 1-5
delay hearing in September/October 2018.

Agree on realistic milestone and completion
dates with the resolution of the TIA’s.

Limit future desigh changes.
Lift work restrictions (work hours/days, trucking).

De-scope add alternates (Reservoir liner, Fluoride
Facility).

Aftachment 1
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Opportunities for District / BBI|
Coordination

To Correct Defective Concrete
* Better coordination with the Special Inspector.
* Better coordination with the Design Engineer.

Attachment 1
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Opportunities for District / BBII
Coordination

To Secure State Approvals of Corrective Work

* BBII has submitted the NSF testing results for
the District’s use in obtaining State Approval.

« No other issues are known at this time.
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Santa Care \indlen
Water Distri

September 26, 2018

Mr. Crandall Bates

Vice President/Regional Manager
Balfour Beatty Infrastructure, Inc.
5050 Business Center Drive #250
Fairfield, CA 84534

Subject: Contract C0601
Rinconada Water Treatment Piant Reliability Improvement Project
Notice of Assessment of Liquidated Damages

Dear Mr. Bates:

By this letter, the District provides BBII with notice of assessment of liquidated damages in the
amounts stated in our Contract. The grounds for this assessment are stated in our letters o you
dated June 6, 2018 and August 28, 2018, incorporated herein by reference. in addition, we
note that BBH elected not to submit further information by September 6, 2018, as the District
allowed.

As of this date, therefore, the District is compelied to assess fiquideted damages. BBl has not
shown excusable delay extending the separate milestones under our Contract for construction
of the Project. In this regard, we call your atiention to the following:

1. The adjusted milestone completion dates for our Contract’s Phase 2 is Aprit 4, 2017 and for
Phase 3 is September 11, 2017. Neither Phase 2 nor Phase 3 are complete or near

completion.
2. Standard Provisions, Section 7.06. Liquidated Damages, provides:

“In case all the work called for under the Contract in all parts and requirements is not
finished or completed within the number of days as set forth in the Special Provisions, it is
agreed that damage will be sustained by the District . . , it is, therefore, agreed that the
Contractor will pay to the District the sum set forth in the Special Provisions per day for each
and every day’s delay in finishing the work in axcess of the number of days prescribed; and
the Contractor agrees to pay said liquidated damages.”

3. Spegcial Provisions, Section 11.07.A. Liquidated Damages, sets forth the following liquidated
damage amounts:

*$8,500 per day for failure to complete all work included in the Contract within the time limit
allowed.

$16,000 per day for failure to complete Milestone Number 2 within the time limit allowed.

Alttachment 2
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Mr. Crandall Bates
Page 2
September 26, 2018

$7,000 per day for failure to complete Milestone Number 3 within the tirne limit allowed.

$14,500 per day for failure to complete Milestone Number 4 within the time limit allowed.

$13,000 per day for failure to completé Milestone Number 5 within the time limit allowed.”
4. Special Provisions, Section 11.07.B., provides:

“Liquidated damages shali be assessed separately and independently. imposition of
liquidated damages shall not preciude the District from taking other action as deemed
appropriate to ensure performance of the Contract, and shall not relieve the Contractor. of
responsibility to comply with these Spedifications.”

5. Standard Provisions, Section 7.08. Liguidated Damages, explains that damage caused by
BBII's delay and inability to complete Milestones within the time allowed “...willbe
impracticable and extremaly difficult to ascertain...” and are therefore fixed pursuant to the
Contract measures stated abave, Section 11.07.

We have repeatedly emphasized to BBIi the public importance of this Project. The Rinconada
Water Treatment Plant treats and distributes potable drinking water to west Santa Clara County.

In Attachment A — [temized Liquidated Damage Assessment by Month to Date, the District lists
the current, accrued amounts of liquidated damages. As of September 25, 2018, the accrued
liquidated damages amount is $11,277,000. This amount will continue to accrue as the days
allowad for completion of the Contract milestones are exceeded. The District will assess
iquidated damages against approved progress payments begining with the September 2018
progress payment.

Cirmmarab

Katherine Oven, P.E.
Deputy Operating Officer
Water Utility Capital Division

Attachment A — temized Liquidsted Damage Assessment by Month to Date
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Mr. Crandall Bates
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September 26, 2018

By email to: CBates@bbiius.com
and by USPS mail and Certified Mail

L+ 1

M. Munson, Contract File

BB, Attention: Mr. John Rempe, President
999 Peachtree St., NE Suite 200

Aflanta, GA 30308-44280

by USPS mail and Certified Mail

Jennifer B. Gullett
P.O. Box 31817
Charlotte, NC 28231-1817

Attomey-in-Fact For;

Travelers Casualty and Surety Company of America
Fidelity and Deposit Company of Maryland

Liberty Mutual insurance Company

Federal insurance Company

P.0. Box 31817

Charlotte, NC 28231-1817

by USPS mail and Certified Mail
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Attachment A

Hemized Liquidated Damage Assessment by Month to Date

Flrst Chargeable Date

July 20, 2015

Original Milestone 2 {Phase 2} Completion Date December 19, 2016  |519 days
Revised Milestone 2 {Phase 2) Completion Date +105 days April 4, 2017 624 days
Original Milestone 2 {Phase 3) Completion Date May 29, 2017 679 days
Revised Milestone 3 (Phase 3) Completion Date +105 days September 11, 2017 |784 days
Phase Date Range Calendar Days SLD/day
2 4/5/2017| through | 4/30/2017 26 516,000 5416,000
2 5/1/2017| through | 5/31/2017 31 516,000 $496,000
B 2 6/1/2017| through | 6/30/2017 30 516,000 $480,000
2 7/1/2017| through | 7/31/2017 31 %16,000 $496,000
2 8/1/2017| through | B8/31/2017 31 516,000 $496,000
2 9/1/2017| through | 9/30/2017 30 516,000 $480,000
2 10/1/2017| through | 10/31/2017 31 516,000 $496,000
2 11/1/2017| through | 11/30/2017 30 515,000 $480,000
2 12/1/2017| through | 12/31/2017 31 516,000 $496,000
2 1/1/2018| through| 1 f31/2018 31 $16,000 5496,000
B 2 2/1/2018| through | 2/28/2018 28 $16,000 544B,000
2 3/1/2018( through | 3/31/2018 31 516,000 %496,000
2 4/1/2018| through | 4/30/2018 30 $16,000 $480,000
2 5/1/2018| through | 5/31/2018 31 %16,000 $496,000
2 6/1/2018| through | 6/30/2018 30 $16,000 %480,000
2 7/1/2018| through | 7/31/2018 31 $16,000 $496,000
N 2 8/1/2018( through | 8/31/2018 31 516,000 $496,000
2 9/1/2018| through | 9/25/2018 25 516,000 5400,000
3 9/12/2017| through | 9/30/2017 19 $7,000 5133,000
3 10/1/2017| throu gh 10/31/2017 31 57,000 217,000
3 11/1/2017| through | 11/30/2017 30 $7,000 5210,000
3 12/1/2017| through | 12/31/2017 3 57,000 5217,000
3 1/1/2018| through | 1/31/2018 31 57,000 5217,000
3 2/1/2018( through | 2/28/2018 28 57,000 5196,000
3 3/1/2018( through | 3/31/2018 31 $7,000 5217,000
3 4/1/2018| through | 4/30/2018 30 $7,000 5210,000
3 5/1/2018] through | 5/31/2018 31 $7,000 $217,000
3 6/1/2018| through | 6/30/2018 30 57,000 $210,000
3 7/1/2018| through | 7/31/2018 EX 57,000 $217,000
3 8/1/2018| through | 8/31/2018 3 $7,000 §217,000
3 9/1/2018| through | 9/25/2013 25 57,000 $175,000
Liguidated Damage Amount to Date $11,277,000
Artachment 1 lof1 8/26/2018
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Santa Jane Vil
Waler Distric

September 27, 2018

Ms. Jennifer B. Guilett

Attomey-in-Fact For:

Travelers Casualty and Surety Company of America
Fidelity and Deposit Company of Maryland

Liberty Mutual Insurance Company

Federal Insurance Company

P.O. Box 31817

Charloite, NC 268231-1817

Subject: Contract No. C0601
Rinconada Water Treatment Plant Reliability Improvement Project
Principai: Balfour Beatty Infrastructure, Inc.

' Obligee: Santa Clara Valley Water District
Performance Bond Nos.: 106260446; 09183665; 01604871; 82391211

Request for Meeting and Investigation

Dear Ms. Gullett:

The Santa Clara Valley Water District (District) is the Obligee under Performance Bond Nos.
108260448 Travelers Casualty and Surety Company of America; 09183665 Fidelity and Deposit
Company of Maryland; 01604871 Liberty Mutual Insurance Company; 82391211 Federal
Insurance Company {(collectively, “the Surety”), with respect to the Rinconada Water Treatment
Plant Reliability Improvement Project (Project) located in Los Gatos, California.

Referanca our letters to your principal, Balfour Beatty Infrastructure, inc. (BBII), dated June 6,
2018, and August 28, 2018, upon which we copied you to keep you informed of the developing
issues on our ijact Please note our letter of August 29, 2018, finds your principal, BBI, in
material breach of our Contract. We presume you have been in communication with your
principal, BBli, regarding thege ietters. As of this date, however, we have no communication

from your offices.

We are aware of indusiry publications, such as The Contract Surety Bond Claims Process
published by the Associated General Contractors of America (AGC) in 2014, which
recommends early communication between a project owner and a performance bond surety
and, further, recommends a meeting among the Obligee, the principal and the surety prior to
any declaration of default by a project owner. The AGC publication notes: "Surely claims
professionals are expenenoed in dealing with troubled projects, and the surety can often help
avoid a default termination.”

The District invites the Surety to conduct a reasonabie investigation of the performance issues
resulting in the District’s findings of BBIP's material breach of Contract. By this letter, the District
confirms it will agree to & meeting with the Surety, BBIl and the District. The District requests a
prompt meeting on this matter, and requests that you contact me within ten (10) calendar days
of this letter.

Attachment 3
Page 1 of3
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Ms. Jennifer B. Gullett
Page 2 _
September 27, 2018

To allow the Surety to initiata it= investination of this matter the fallowing documents are
accessible at this Weblink

1. The District’s previously-provided letters dated June 6, 2018, and August 29, 2018, and their
attachments.

2. Signed Agreement and Surety Bond documents.

3. Signed Change Orders.

4, A complete copy of the conformed Contract Documents as of the Project’s bid date. (Please
note that the Plans and Specifications incorporate by reference industry standards, state
specifications and reference materials, are not inciuded, but are availabie upon request.)
BBII's original baseline schedule, BBII's schedule updates and District responses thereto.

Job memaos.

Notices of Defective Work.

® N o o

Structural Observation Report, dated July 31, 2018, by TJCC & Associates (TJCCA),
reviewing your principal’s cast-in-place concrete work, specifically at the
Flocculation/Sedimentation Basins, where inadequate concrete cover over rebar resulted in
rust stains at the interior surfaces, which came to light only after the first water testing.

9. BBII requests for time extensions, which BBII calis Time Impact Analysis (TIA), inclusive of:

a. TIA#01
b. TIA #02
c. TIA#03
d. TIA#05

10. Copies of all progress payment requests and actions thereon.

11. Copies of the District’s |etter of September 28, 2018 date advising BBII of the District's
assessment of $11,277.000 in liquidated damages, o be withheld from eamed progress
payment amounts.

12. A list of all progress payments to date.

Regarding the above-referenced materials, we encourage you {0 review with your principal,
BB, the July 31, 2018 TJCCA Report, which is the latest documentation of your principal’s
defective concrete placed throughout the Project’s structures whose concrete surfaces will
come in contact with drinking water. We encourage you to discuss with your principal the
serious iasues involved with placing defective concrete throughout this water treatment plant.

Regarding the above-referenced materials, we also encourage you to review with your principal,
BBIl, the detailed schedules supporting BBII's latest time extension requests, TIAs 2 and 3,
which assume incorrect as-built dates — incorrect by years. You will find these incorrect dates
on pages 37-47 of the detailed schedule provided in TIA#02 Rev 5.

Attachment 3
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Me. Jennifer B. Gullett
Page 3 '
September 27, 2018

In regard to the foregoing, the District acknowledges that the Sureties are entitled to a
reasonable opportunity to investigate the facts of this Project. Their investigation is without
prejudice to the rights of the parties, and the Sureties reserve their entitlernent to all rights or
defenses. The District reserves all its rights and defenses as well.

Thank you in advance for your nramnt attention ta this matter. | can be reached at
408-630-3128 or via email a

Katherine Oven, P.E.
Deputy Operating Officer
Water Utility Capital Division

By USPS mail and Certified Mait
cc: Mike Munson, Contract File

BBH, Attention: Mr. John Rempe, President
890 Peachtree St., NE Suite 200

Atlanta, GA 30309-442¢

by USPS mall and Certifled Mail

BB!, Attention: Mr. Crandall Bates, Vice President/Regional Manager
5050 Business Center Drive #250

Fairfield, CA 84534 .

by USPS mail and Certified Mail

Afttachment 3
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Santa o Valley
Water Dlstncto MEMORANDUM

FC 14 (01-02-07)

TO: Board of Directors FROM: Nina Hawk

SUBJECT: FY18-22 Water Ulility Maintenance Workplan DATE:  October 4, 2018

FY19-23 Water Utility Maintenance Work Plan (MWP). The MWP is also available at hitp:/
www.agua.gov/home/scvwd/main/X/20180809 FY19-23%20MWP.pdf The MWP identifies the water
utitity planned asset rehabilitation and replacement projects scheduled for the next five fiscal years.
Asset management, maintenance, engineering, and operations staff work together to prepare the plan
to ensure that the District's water utility assets are appropriately maintained. The plan provides
guidance to water utility maintenance staff for planning and scheduling projects, provides a five-year
forecast of asset rehabilitation and replacement costs for the District budget, and identifies asset
rehabilitation and replacement projects to be included in the Capital Improvement Program {CIP).
Hard copies can be found in the glerks office.

Chief Operating Officer
Water Utility Enterprise

cc: Aaron Baker, Kurl Arends
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